UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): November 15, 2016

VECTOR GROUP LTD.

(Exact Name of Registrant as Specified in Its Charter)

DELAWARE

(State or Other Jurisdiction of Incorporation)

1-5759 65-0949535
(Commission File Number) (IR.S. Employer Identification No.)
4400 Biscayne Boulevard, Miami, Florida 33137
(Address of Principal Executive Offices) (Zip Code)

(305) 579-8000
(Registrant’s Telephone Number, Including Area Code)

(Not Applicable)

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions (see General
Instruction A.2. below):

o ‘Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and Financial Condition

On August 31, 2016, the Board of Directors of Vector Group Ltd. (the “Company”) declared a 5% stock dividend to stockholders of record as of September 21, 2016. The stock dividend
was paid on September 29, 2016. The Company is filing updated Selected Financial Data to reflect the stock dividend as Exhibit 99.1.

Revisions to December 31, 2014, 2013, 2012, and 2011 Consolidated Balance Sheets due to Adoption of Accounting Standard. In April 2015, the Financial Accounting Standards Board
(“FASB”) issued Accounting Standard Update (“ASU”) No. 2015-03, “Interest-Imputation of Interest”, which requires debt issuance costs to be reported in the balance sheet as a direct deduction
from the face amount of the note. The guidance is effective for financial statements issued for fiscal years beginning after December 15, 2015. This amendment must be applied retrospectively to
all periods presented. The Company adopted the provisions of this ASU retrospectively in the first quarter of 2016, and adjusted all prior periods accordingly. The adoption of this ASU will
simplify the presentation of debt issuance costs and reduce complexity without decreasing the usefulness of information provided to users of financial statements.

The Company also updated Selected Financial Data to reflect the adoption of ASU 2015-03. The cumulative impacts of the application are presented in the table below:

December 31, 2014

As Previously

Reported ASU Adoption As Revised
Other assets $ 53,902 $ (34212) $ 19,690
Total assets $ 1,423,254 $ (34,212)  $ 1,389,042
Notes payable, long-term debt and other obligations, less current portion $ 860,711 $ (34,212) $ 826,499
Total liabilities 1,443,934 (34,212) 1,409,722
Total stockholders' deficiency (20,680) — (20,680)
Total liabilities and stockholders' deficiency $ 1,423,254 $ (34,212) $ 1,389,042

December 31, 2013

As Previously

Reported ASU Adoption As Revised
Other assets $ 46,666 $ (25,828) $ 20,838
Total assets $ 1,115,793 $ (25,828) § 1,089,965
Notes payable, long-term debt and other obligations, less current portion $ 540,766 $ (25,828) $ 514,938
Total liabilities 1,166,398 (25,828) 1,140,570
Total stockholders' deficiency (50,605) — (50,605)

Total liabilities and stockholders' deficiency $ 1,115,793 $ (25,828) $ 1,089,965




December 31, 2012

As Previously

Reported ASU Adoption As Revised
Other assets $ 40,778 $ (19,485) $ 21,293
Total assets $ 986,928 $ (19,485) $ 967,443
Notes payable, long-term debt and other obligations, less current portion $ 586,946 $ (19,485) $ 567,461
Total liabilities 1,075,998 (19,485) 1,056,513
Total stockholders' deficiency (89,070) — (89,070)
Total liabilities and stockholders' deficiency $ 986,928 $ (19,485) $ 967,443

December 31, 2011

As Previously

Reported ASU Adoption As Revised
Other assets $ 29,372 $ (7,719) $ 21,653
Total assets $ 824,979 $ (7,719)  § 817,260
Notes payable, long-term debt and other obligations, less current portion $ 493,356 $ (7,719)  § 485,637
Total liabilities 934,987 (7,719) 927,268
Total stockholders' deficiency (110,008) — (110,008)
Total liabilities and stockholders' deficiency $ 824,979 $ (7,719) $ 817,260

Item 7.01 Regulation FD Disclosure

Vector Group Ltd. has prepared materials for presentations to investors updated for the three months ended September 30, 2016. The materials are furnished (not filed) as Exhibits 99.3,
99.4 and 99.5 to this Current Report on Form 8-K pursuant to Regulation FD.

Non-GAAP Financial Measures

The Company is also filing this Current Report on Form 8-K to revise previously reported non-GAAP financial measures to reflect the impact of its recent 5% stock dividend, which was
paid on September 29, 2016 to stockholders of record on September 21, 2016, in calculating its non-GAAP financial measure of Adjusted Net Income (related to Earnings Per Share). The
Company is also including Adjusted Revenues and Adjusted EBITDA (collectively, with Adjusted Net Income, the “Non-GAAP financial measures”) for certain of the periods presented in the
Selected Financial Data. All Non-GAAP financial measures and their reconciliations to GAAP measures have been presented as part of Exhibit 99.2. The Non-GAAP financial measures included
in Exhibit 99.2 were previously reported in the Current Reports on Form 8-K, which were filed on November 3, 2016, July 28, 2016, April 28, 2016, April 1, 2016, March 8, 2016 and October 2,
2015.

Exhibits 99.2, 99.3, 99.4 and 99.5 contain the Non-GAAP Financial Measures discussed below.

Tables 1 through 4 of Exhibit 99.2 contain information relating to the Company's Non-GAAP Financial Measures for the years ended December 31, 2015, 2014, 2013, 2012 and 2011
and the three months ended September 30, 2016, June 30, 2016, March 31, 2016, December 31, 2015, September 30, 2015, June 30, 2015 and March 31, 2015.

Non-GAAP Financial Measures include adjustments for purchase accounting associated with the Company's acquisition of its additional 20.59% interest in Douglas Elliman Realty,
LLC, and the related purchase accounting adjustments, occurred prior to the beginning of each period presented. Non-GAAP Financial Measures also include adjustments for litigation settlement
and judgment expenses in the Tobacco segment, settlements of long-standing disputes related to the Master Settlement Agreement



(“MSA”) in the Tobacco segment, restructuring and pension settlement expense in the Tobacco segment, non-cash stock compensation expense (for purposes of Adjusted EBITDA only) and non-
cash interest items associated with the Company's convertible debt.

Adjusted Revenues, New Valley LLC Adjusted Revenues, Douglas Elliman Realty, LLC Adjusted Revenues (hereafter referred to as “the Non-GAAP Revenue Financial Measures”),
Adjusted EBITDA, Adjusted Net Income, Adjusted Operating Income, Tobacco Adjusted Operating Income, New Valley LLC Adjusted EBITDA, and Douglas Elliman Realty, LLC Adjusted
EBITDA (hereafter referred to as “the Non-GAAP Financial Measures”) are financial measures not prepared in accordance with GAAP. The Company believes that the Non-GAAP Financial
Measures are important measures that supplement discussions and analysis of its results of operations and enhances an understanding of its operating performance. The Company believes the
Non-GAAP Financial Measures provide investors and analysts with a useful measure of operating results unaffected by differences in capital structures and ages of related assets among otherwise
comparable companies. In the case of the Non-GAAP Revenue Financial Measures, management believes revenue growth in its real estate segment is an important measure of growth because
increased revenues generally result in increased gross margin as a result of absorption of fixed operating costs, which management believes will lead to increased future profitability as well as
increased capacity to expand into new and existing markets. A key strategy of the Company is its ability to move into new markets and therefore gross revenues provide information with respect
to the Company's ability to achieve its strategic objectives. Management also believes increased revenues generally indicate increased market share in existing markets as well as expansion into
new markets. Consequently, management believes the Non-GAAP Revenue Financial Measures are meaningful indicators of operating performance. Management uses the Non-GAAP Financial
Measures as measures to review and assess operating performance of the Company's business, and management and investors should review both the overall performance (GAAP net income) and
the operating performance (the Non-GAAP Financial Measures) of the Company's business. While management considers the Non-GAAP Financial Measures to be important, they should be
considered in addition to, but not as substitutes for or superior to, other measures of financial performance prepared in accordance with GAAP, such as operating income, net income and cash
flows from operations. In addition, the Non-GAAP Financial Measures are susceptible to varying calculations and the Company's measurement of the Non-GAAP Financial Measures may not be
comparable to those of other companies.

Adjusted Revenues is defined as Revenues plus the additional revenues as a result of the consolidation of Douglas Elliman plus one-time purchase accounting adjustments to fair value
for deferred revenues recorded in connection with the increase of the Company’s ownership of Douglas Elliman. EBITDA is defined as Net Income before Interest, Taxes, Depreciation and
Amortization. Adjusted EBITDA is EBITDA, as defined above, and as adjusted for changes in fair value of derivatives embedded with convertible debt, equity in earnings (losses) on long-term
investments, gains (losses) on sale of investment securities available for sale, equity income from non-consolidated real estate businesses, loss on extinguishment of debt, acceleration of interest
expense related to debt conversion, stock-based compensation expense (for purposes of Adjusted EBITDA only), litigation settlement and judgment expense, settlements of long-standing disputes
related to the MSA, restructuring and pension settlement expense, gains on acquisition of Douglas Elliman, changes to EBITDA as a result of the consolidation of Douglas Elliman and other
charges.

New Valley LLC ("New Valley"), the real estate subsidiary of the Company, owns real estate and 70.59% of Douglas Elliman, the largest residential brokerage firm in the New York
metropolitan area, as well as a minority stake in numerous real estate investments. New Valley LLC Pro-forma Adjusted Revenues and New Valley LLC Pro-forma Adjusted EBITDA are defined
as the portion of Pro-forma Adjusted Revenues and Pro-forma Adjusted EBITDA that relate to New Valley. New Valley's Pro-forma Adjusted EBITDA does not include an allocation of expenses
from the Corporate and Other segment of Vector Group Ltd.

Forward-Looking Statements

”» ¢ » « »

This Current Report on Form 8-K contains forward-looking statements, which involve risk and uncertainties. The words “could,” “believe,” “expect,” “estimate,” “may,” “will,” “could,”
“plan,” or “continue” and similar expressions are intended to identify forward-looking statements. The Company’s actual results could differ significantly from the results discussed in such
forward-looking statements. Factors that could cause or contribute to such differences in results and outcomes include, without limitation, those discussed under the heading “Risk Factors” in the
Company’s Annual Report on Form 10-K for the year ended December 31, 2015 and the Company's Quarterly Report on Form 10-Q for the quarter ended September 30, 2016. Readers are urged
not to place undue reliance on these forward-looking statements, which speak only as of the date of this Current Report on Form 8-K. The Company undertakes no obligation to (and expressly
disclaims any obligation to) revise or update any forward-looking statement, whether as a result of new information, subsequent events, or otherwise (except as may be required by law), in order
to reflect any event or circumstance which may arise after the date of this Current Report on Form 8-K.



Item 9.01. Condensed Consolidated Financial Statements and Exhibit

(c) Exhibit.

Exhibit No. Exhibit

99.1 Selected Financial Data adjusted to reflect 5% stock dividend paid September 29, 2016 to stockholders of record on September 21, 2016.
99.2 Non-GAAP Financial Measures (furnished pursuant to Regulation FD).

99.3 Investor presentation of Vector Group Ltd. dated November 2016 (furnished pursuant to Regulation FD).

99.4 Fact Sheet of Vector Group Ltd. dated November 2016 (furnished pursuant to Regulation FD).

99.5 Fact Sheet of New Valley LLC dated November 2016 (furnished pursuant to Regulation FD).
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EXHIBIT 99.1
Selected Financial Data

The following table sets forth our summary condensed consolidated financial data for the periods presented below and our earnings per share as adjusted for the stock dividends
described below. The summary condensed consolidated financial data as of September 30, 2016 have been derived from our unaudited condensed consolidated financial statements. Our unaudited
condensed consolidated financial statements include only normal and recurring adjustments, necessary to state fairly the data included therein.

The per-share amounts shown below have been retroactively adjusted to reflect the 5% stock dividend which was paid on September 29, 2016 to stockholders of record on September 21,
2016 (see note (2) below).

Our historical results are not necessarily indicative of the results of operations for future periods, and our results of operations for the nine-month period ended September 30, 2016 are
not necessarily indicative of the results that may be expected for the full year ending December 31, 2016. You should read the following summary condensed consolidated financial data in
conjunction with “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our condensed consolidated financial statements and related notes included in
our Quarterly Report on Form 10-Q for the period ended September 30, 2016.

Year Ended December 31,

2015 2014 2013 2012 2011

Statement of Operations Data:
Total revenues (1) $ 1,657,197 $ 1,591,315 $ 1,079,921 $ 1,095,533 $ 1,137,646
Operating income 199,920 212,438 111,186 154,083 142,621
Net income attributed to Vector Group Ltd. 59,198 36,856 37,300 30,675 74,478
Per basic common share (2)

Net income attributed to Vector Group Ltd. applicable to common shares $ 0.46 $ 0.32 $ 0.34 $ 0.29 $ 0.72
Per diluted common share (2)

Net income attributed to Vector Group Ltd. applicable to common shares $ 0.46 $ 0.32 $ 0.34 $ 0.29 $ 0.72
Cash distributions declared per common share (2) $ 1.47 $ 1.40 $ 1.33 $ 1.27 $ 121

September 30, December 31, December 31, December 31, December 31, December 31,
2016 2015 2014 2013 2012 2011
As Revised As Revised As Revised As Revised

Balance Sheet Data:
Current assets $ 783,725 $ 583,739 $ 751,397 $ 484,388 $ 579,336 $ 426,996
Total assets 1,464,730 1,280,615 1,389,042 1,089,965 967,443 817,260
Current liabilities 217,357 216,292 212,424 359,376 167,860 279,313
Notes payable, embedded derivatives, long-term debt and other
obligations, less current portion 1,242,253 1,000,150 995,001 607,872 739,589 534,652
Noncurrent employee benefits, deferred income taxes and other long-
term liabilities 203,717 186,334 202,297 173,322 149,064 113,303

Total stockholders' deficienc 198,597 122,161 20,680 50,605 89,070 110,008
y



For the Three Months Ended

For the Nine Months Ended

September 30, p 30, p 30,
2016 June 30, 2016 March 31, 2016 December 31, 2015 September 30, 2015 June 30, 2015 March 31, 2015 2016 2015

Statement of Operations Data:
Total revenues (3) $ 459,104 $ 438273 $ 380,800 $ 430,330 449,934 $ 416,173 $ 360,760 1,278,177 $ 1,226,867
Operating income 69,364 70,720 62,159 31,032 69,367 55,803 43,718 202,243 168,888
Net income attributed to Vector Group Ltd. 23,175 24,015 19,338 7,904 12,466 17,607 21,221 66,528 51,294
Per basic common share (2)

Net income attributed to Vector Group Ltd. applicable to

common shares 0.18 $ 0.19 $ 0.15 $ 0.06 0.10 $ 0.14 $ 0.17 0.52 $ 0.40
Per diluted common share (2)

Net income attributed to Vector Group Ltd. applicable to

common shares 0.18 $ 0.19 $ 0.15 $ 0.06 0.10 $ 0.14 $ 0.17 0.52 $ 0.40
Cash distributions declared per common share (2) $ 0.38 $ 0.38 $ 0.38 $ 0.38 0.36 $ 0.36 $ 0.36 1.14 $ 1.09
(1) Revenues include excise taxes of $439,647, $446,086, $456,703, $508,027, and $552,965, respectively.
(2)  Per share computations include the impact of 5% stock dividends on 29, 2016, ber 29, 2015, 26, 2014, Sep 27,2013, 28, 2012, and September 29, 2011, respectively.

(3)  Revenues include excise taxes of $116,024, $106,861, $90,846, $118,342, $112,773, $108,912, $97,359, $313,731, and $319,044 respectively.



Revenues

TABLE 1

VECTOR GROUP LTD. AND SUBSIDIARIES
REVENUES AND RECONCILIATION OF ADJUSTED REVENUES

(Unaudited)
(Dollars in Thousands)

EXHIBIT 99.2

Reclassification of revenues as a result of the consolidation of Douglas Elliman (a) —

Purchase accounting adjustments (b)

Total adjustments

Adjusted Revenues

Revenues by Segment
Tobacco (c)
E-cigarettes

Real Estate (d)
Corporate and Other
Total (c)

Adjusted R by S

Tobacco (c)
E-cigarettes

Real Estate (d)
Corporate and Other
Total (c)

Year Ended December 31,

2015 2014 2013 2012 2011
$ 1,657,197 1,591,315 $ 1,079,921 $ 1,095,533 1,137,646
— 416,453 378,175 346,309
1,925 1,768 1,357 — —
1,925 1,768 417,810 378,175 346,309
$ 1,659,122 1,593,083 $ 1,497,731 $ 1,473,708 1,483,955
1,017,761 1,021,259 1,014,341 1,084,546 1,133,380
641,406 561,467 65,580 10,987 4,266
(1,970) 8,589 — — —
1,657,197 1,591,315 1,079,921 1,095,533 1,137,646
$ 1,017,761 1,021,259 $ 1,014,341 $ 1,084,546 1,133,380
(1,970) 8,589 — — —
643,331 563,235 483,390 389,162 350,575
$ 1,659,122 1,593,083 $ 1,497,731  $ 1,473,708 1,483,955

a.  Represents revenues of Douglas Elliman Realty, LLC for the respective annual periods. For the year ended December 31, 2013, represents revenues from Douglas Elliman Realty, LLC for the period from
January 1, 2013 to December 13, 2013. On December 13, 2013, the Company increased its ownership of Douglas Elliman Realty, LLC from 50% to 70.59%. Consequently, after December 13, 2013, the
Company consolidates the operations and financial position of Douglas Elliman Realty, LLC in its financial statements. The Company had previously accounted for its interest in Douglas Elliman Realty,
LLC under the equity method and revenues from Douglas Elliman Realty, LLC were not included in the Company's revenues.

b.  Amounts represent purchase accounting adjustments recorded in the periods presented in connection with the increase of the Company's ownership of Douglas Elliman Realty, LLC, which occurred in 2013.

c. Includes excise taxes of $439,647, $446,086, $456,703, $508,027, and $552,965 for the years ended December 31, 2015, 2014, 2013, 2012 and 2011, respectively.

d. Includes Adjusted Revenues from Douglas Elliman Realty, LLC of $637,000, $543,230, $456,909, $384,267 and $346,309 for the years ended December 31, 2015, 2014, 2013, 2012 and 2011, respectively.



TABLE 2

VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED EBITDA

Net income attributed to Vector Group Ltd.

Interest expense

Income tax expense

Net income (loss) attributed to non-controlling interest
Depreciation and amortization

EBITDA

Change in fair value of derivatives embedded within convertible debt (a)
Gain on liquidation of long-term investments

Equity in losses (earnings) on long-term investments (b)
Impairment of investment securities

(Gain) loss on sale of investment securities available for sale
Equity in earnings from real estate ventures (c)

Gain on sale of townhomes

Loss on extinguishment of debt

Acceleration of interest expense related to debt conversion
Pension settlement charge

Stock-based compensation expense (d)

Litigation settlement and judgment expense (e)

Impact of MSA Settlement (f)

Restructuring expense

Gain on acquisition of Douglas Elliman

Reclassification of EBITDA as a result of the consolidation of Douglas Elliman (g)
Purchase accounting adjustments (h)

Other, net

Adjusted EBITDA

Adjusted EBITDA attributed to non-controlling interest
Adjusted EBITDA attributed to Vector Group Ltd.

Adjusted EBITDA by Segment
Tobacco

E-cigarettes

Real Estate (i)

Corporate and Other

Total

Adjusted EBITDA Attributed to Vector Group by Segment
Tobacco

E-cigarettes

Real Estate (j)

Corporate and Other

Total

(Unaudited)
(Dollars in Thousands)
Year Ended December 31,
2015 2014 2013 2012 2011

$ 59,198 $ 36,856 $ 37,300 $ 30,675 $ 74,478
120,691 160,991 132,147 110,102 100,706

41,233 33,165 23,672 23,131 47,767

7,274 12,258 (252) — —

25,654 24,499 12,631 10,608 10,607

$ 254,050 $ 267,769 $ 205,498 $ 174,516 $ 233,558
(24,455) (19,409) (18,935) 7,476 (7,984)
— — — — (25,832)

2,681 (3,140) (3,126) (264) 710

12,846 — — — —
(11,138) 11 (5,152) (1,640) (23,257)
(2,001) (4,103) (22,925) (29,764) (19,966)
— — — — (3,843)

— — 21,458 — —

— 5,205 12,414 14,960 1,217

1,607 — — — —

5,620 3,251 2,519 5,563 3,183

20,072 2,475 88,106 — —

(4,364) (1,419) (11,823) — —

7,257 = = = =

— — (60,842) — —

— — 46,640 31,558 30,991

1,435 1,478 — _ _
(6,409) (9,396) (4,573) (593) (1,375)

$ 257,201 $ 242,722 $ 249,259 $ 201,812 $ 187,402
(11,267) (15,858) (13,717) (9,281) (9,114)

$ 245,934 $ 226,864 $ 235,542 $ 192,531 $ 178,288
$ 245,374 $ 211,168 $ 198,866 $ 185,798 $ 173,721
(13,037) (13,124) (1,019) — —

38,111 56,036 64,866 29,959 29,388

(13,247) (11,358) (13,454) (13,945) (15,707)

$ 257,201 $ 242,722 $ 249,259 $ 201,812 $ 187,402
$ 245,374 $ 211,168 $ 198,866 $ 185,798 $ 173,721
(13,037) (13,124) (1,019) — —

26,844 40,178 51,149 20,678 20,274

(13,247) (11,358) (13,454) (13,945) (15,707)

$ 245,934 $ 226,864 $ 235,542 $ 192,531 $ 178,288




@mrmeap o

Represents income or losses recognized from changes in the fair value of the derivatives embedded in the Company's convertible debt.

Represents equity in losses (earnings) recognized from investments that the Company accounts for under the equity method.

Represents equity in earnings recognized from the Company's investment in certain real estate businesses that are not consolidated in its financial results.

Represents amortization of stock-based compensation.

Represents accruals for settlements of judgment expenses in the Engle progeny tobacco litigation.

Represents the Company's tobacco segment's settlement of a long-standing dispute related to the Master Settlement Agreement.

Represents EBITDA of Douglas Elliman Realty, LLC for all periods prior to December 13, 2013. On December 13, 2013, the Company increased its ownership of Douglas Elliman Realty, LLC from 50% to
70.59%. Consequently, after December 13, 2013, the Company consolidates the operations and financial position of Douglas Elliman Realty, LLC in its financial statements. The Company had previously
accounted for its interest in Douglas Elliman Realty, LLC under the equity method, and operating income as well as depreciation and amortization expense from Douglas Elliman Realty, LLC, were not
included in the Company's Adjusted EBITDA.

Amounts represent purchase accounting adjustments recorded in the periods presented in connection with the increase of the Company's ownership of Douglas Elliman Realty, LLC, which occurred in 2013.
Includes Adjusted EBITDA for Douglas Elliman Realty, LLC of $35,740, $50,655, $45,710, $30,910, and $30,991 for the years ended December 31, 2015, 2014, 2013, 2012, and 2011, respectively.
Amounts reported in this footnote reflect 100% of Douglas Elliman Realty, LLC's entire Adjusted EBITDA.

Includes Adjusted EBITDA for Douglas Elliman Realty, LLC less non-controlling interest of $25,229, $35,757, $31,993, $21,629, and $21,877 for the years ended December 31, 2015, 2014, 2013, 2012,
and 2011, respectively. Amounts reported in this footnote have adjusted Douglas Elliman Realty, LLC's Adjusted EBITDA for non-controlling interest.



TABLE 3
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED NET INCOME
(Unaudited)
(Dollars in Thousands, Except Per Share Amounts)

September 30, June 30, March 31, December 31, September 30, June 30, March 31,
2016 2016 2016 2015 2015 2015 2015

Net income attributed to Vector Group Ltd. $ PNV $ 24,015 $ 19,338 $ 7,904 $ 12,466 $ 17,607 $ 21,221
Change in fair value of derivatives embedded within convertible debt (6,112) (7,416) (9,694) (5,695) (7,044) (5,256) (6,460)
Non-cash amortization of debt discount on convertible debt 10,167 9,170 8,286 7,565 7,187 6,516 5,943
Litigation settlement and judgment expense (a) — — 2,350 14,229 3,750 1,250 843
Cash interest capitalized to real estate venture — — — (9,928) — — —
Impact of MSA Settlement (b) (370) — — 1,351 (5,715) — —
Pension settlement charge — — — — — 1,607 —
Impact of interest expense capitalized to real estate ventures, net (3,276) (1,315) (3,520) — — — —
Restructuring expense — — 41 5,709 1,548 — —
Douglas Elliman Realty, LLC purchase accounting adjustments (c) 1,511 581 476 1,358 1,351 1,343 1,251
Total adjustments 1,920 1,020 (2,061) 14,589 1,077 5,460 1,577

Tax expense related to adjustments (780) (424) 858 (6,089) (448) (2,258) (652)

Adjusted Net Income attributed to Vector Group Ltd. $ 24,315 $ 24,611 $ 18,135 $ 16,404 $ 13,095 $ 20,809 $ 22,146

Per diluted common share:
Adjusted Net Income applicable to common shares attributed to
Vector Group Ltd. $ 0.19 $ 0.19 $ 0.14 $ 0.13 $ 0.10 $ 0.16 $ 0.17

a. Represents accruals for settlements of judgment expenses in the Engle progeny tobacco litigation.
b. Represents the Company's tobacco segment's settlement of a long-standing dispute related to the Master Settlement Agreement.

c. Represents 70.59% of purchase accounting adjustments in the periods presented for assets acquired in connection with the increase of the Company's ownership of Douglas Elliman Realty, LLC, which

occurred in 2013.



TABLE 4
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED NET INCOME
(Unaudited)
(Dollars in Thousands, Except Per Share Amounts)

Net income attributed to Vector Group Ltd.

Acceleration of interest expense related to debt conversion

Change in fair value of derivatives embedded within convertible debt

Non-cash amortization of debt discount on convertible debt

Loss on extinguishment of 11% Senior Secured Notes due 2015

Litigation settlement and judgment expense (a)

Capitalized interest

Impact of MSA Settlement (b)

Interest income from MSA Settlement (c)

Pension settlement charge

Gain on acquisition of Douglas Elliman Realty, LLC (d)

Restructuring expense

Adjustment to reflect additional 20.59% of net income from Douglas Elliman Realty, LLC (e)
Out-of-period adjustment related to Douglas Elliman acquisition in 2013 (f)

Douglas Elliman Realty, LLC purchase accounting adjustments (g)

Gain on liquidation of long-term investments

Gain on townhomes

Total adjustments

Tax (expense) benefit related to adjustments

One-time adjustment to income tax expense due to purchase accounting (h)

Adjusted Net Income attributed to Vector Group Ltd.

Per diluted common share:

Adjusted Net Income applicable to common shares attributed to Vector Group Ltd.

a. Represents accruals for settlements of judgment expenses in the Engle progeny tobacco litigation.
b. Represents the Company's tobacco segment's settlement of a long-standing dispute related to the Master Settlement Agreement.
Represents interest income from the Company's tobacco segment's settlement of a long-standing dispute related to the Master Settlement Agreement.

an

Represents gain associated with the increase of ownership of Douglas Elliman Realty, LLC.

®

Year Ended December 31,
2015 2014 2013 2012 2011

$ 59,198 36,856 37,300 $ 30,675 74,478
— 5,205 12,414 14,960 1,217
(24,455) (19,409) (18,935) 7,476 (7,984)

27,211 51,472 36,378 18,016 10,441

— — 21,458 — —

20,072 2,475 88,106 — —

(9,928) — _ _ o

(4,364) (1,419) (11,823) — —

— — (1,971) — —

1,607 — — — —

— — (60,842) — —

7,257 — — — —

— — 8,557 5,947 5,811

— (1,231) — — —

5,303 6,019 1,165 — —
— — — — (25,832)
— — — — (3,843)
22,703 43,112 74,507 46,399 (20,190)

(9,447) (17,827) (29,467) (19,332) 8,197

— 1,670 — — —

$ 72,454 63,811 82,340 $ 57,742 62,485
$ 0.57 0.55 0.75 $ 0.55 0.61

Represents 20.59% of Douglas Elliman Realty LLC's net income from January 1, 2013 to December 13, 2013 and the years ended December 31, 2012 and 2011. On December 13, 2013, the Company

increased its ownership of Douglas Elliman Realty, LLC from 50% to 70.59%. Consequently, after December 13, 2013, the Company includes an additional 20.59% of Adjusted Net Income from Douglas

Elliman Realty, LLC in the Company's Adjusted Net Income.

f. Represents an out-of-period adjustment related to a non-accrual of a receivable from Douglas Elliman in the fourth quarter of 2013 and would have increased the Company’s gain on acquisition of Douglas

Elliman in 2013.

g. Represents 70.59% of purchase accounting adjustments in the periods presented for assets acquired in connection with the increase of the Company's ownership of Douglas Elliman Realty, LLC, which

occurred in 2013.



h. Represents adjustments to income tax expense due to a change in the Company's marginal income tax rate from 40.6% to 41.35% as a result of its acquisition of 20.59% of Douglas Elliman Realty, LLC on
December 13, 2013.
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DISCLAIMER

This document and any related oral presentation does not constitute an offer or invitation to subscribe for, purchase or otherwise acquire any equity
securities or debt securities instruments of Vector Group Ltd. (“Vector”, “Vector Group Ltd.” or “the Company”) and nothing contained herein or its
presentation shall form the basis of any contract or commitment whatsoever.

The distribution of this document and any related oral presentation in certain jurisdictions may be restricted by law and persons into whose possession this
document or any related oral presentation comes should inform themselves about, and observe, any such restriction. Any failure to comply with these
restrictions may constitute a violation of the laws of any such other jurisdiction.

The information contained herein does not constitute investment, legal, accounting, regulatory, taxation or other advice and the information does not take
into account your investment objectives or legal, accounting, regulatory, taxation or financial situation or particular needs. You are solely responsible for
forming your own opinions and conclusions on such matters and the market and for making your own independent assessment of the information.
You are solely responsible for seeking independent professional advice in relation to the information and any action taken on the basis of the
information.

The following presentation may contain “forward-looking statements,” including any statements that may be contained in the presentation that
reflect Vector's expectations or beliefs with respect to future events and financial performance, such as the expectation that the tobacco
transition payment program could yield substantial incremental free cash flow. These forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from those contained in any forward-looking statement made by or on behalf of the
Company, including the risk that changes in Vector’s capital expenditures impact its expected free cash flow and the other risk factors described in Vector's
annual report on Form 10-K for the year ended December 31, 2015, as filed with the SEC. Please also refer to Vector's Form 10-Q for the quarterly period
ended September 30, 2016, Please also refer to Vector's Current Reports on Forms 8-K, filed on October 2, 2015, March 8, 2016, April 1, 2016, Movember
3, 2016 and November 15, 2016 (Commission File Number 1-5759) as filed with the SEC for information, including cautionary and explanatory language,
relating to Non-GAAP Financial Measures in this Presentation labeled "Adjusted”.

Results actually achieved may differ materially from expected results included in these forward-looking statements as a result of these or other factors. Due
to such uncertainties and risks, potential investors are cautioned not to place undue reliance on such forward-looking statements, which speak anly as of
the date on which such statements are made. The Company disclaims any obligation to, and does not undertake to, update or revise and forward-
looking statements in this presentation,
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INVESTMENT HIGHLIGHTS & PORTFOLIO

Overview
=  Diversified Holding Company with two unrelated, but complementary, businesses with iconic brand names: tobacco (Liggett
Group) and real estate (Douglas Elliman)

«  History of strong earnings, and Adjusted EBITDA has increased from 5178.3 million in 201111 to $278.2 million for the twelve
months ended September 30, 20161

»  Tobacco Adjusted EBITDA of $268.1 million for the twelve months ended September 30, 20163

»  Douglas Elliman, which is a 70.59%-owned subsidiary, produces Adjusted Revenues of 5685 million and Adjusted EBITDA
of 543 million for the twelve months ended September 30, 2016

= Diversified New Valley portfolio of consolidated and non-consolidated real estate investments

*  Maintains substantial liquidity with cash, marketable securities and long-term investments of 5718 million as of September
30, 2016 and has no significant debt maturities until February 2019

*  Uninterrupted quarterly cash dividends since 1995 and an annual 5% stock dividend since 1999
*  Seasoned management team with average tenure of 23 years with Vector Group
= Management tearmn and directors beneficially own approximately 13% of Vector Group

*  Perpetual cost advantage over the largest U.S. tobacco companies — annual cost advantage ranged between $163 million
and 5168 million from 2011 to 2015'¢

od ERITDA i@ Non-GAAP Froancial Meacure, Pleare sefer e Exbibic 99,2 of she Company s Currene Reporr on Ferm 8-K. dated Novessber 15, 2006 (Table 2) for a rec

conber 30, 2016 was $74.4

13 the Disclaimer oo this doc

o, Adjusted ERTIN i @ Non-GAAP Fraancial Measure. Please sefer o Exhibic 99,1 of the Compunay"s Cursent Repors an Form 5K, filed an November 3, 2006, for a
an Page 2.
{31 AN “Liggeee™ ard = tions of Liggett Group LLE, Vector Tobaceo Inc., and Liggete Vector Brand: LLC unless cthernise nored. Tobarco Adjuseed EBITDA i a Nor-GAAP Financial Measure and is

defimed in Table mber 3, 2016,

‘s Currea Aspore on Fa
illiors and its Nt énc
Form 8-k, dared Nosember 3, 2016, for

estmeTis.

comber 30, 2006, Adjusicd Revenues and Adjusted EBITDA are Non-GAAP
v amd Ner Ingome 1o Adjisred Revenees and Adjered ERITIA (Tabik

fal Measures. Please refe
101 as well as the Dis

o Exhibic 99.1 of the

v to this devumens.
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LIGGETT GROUP OVERVIEW

= Fourth-largest U.S. tobacco company; founded in 1873
Core Discount Brands — Pyramid, Grand Prix, Liggett Select, Eve and Eagle 20's
Partner Brands — USA, Bronson and Tourney
= Consistent and strong cash flow
Tobacco Adjusted EBITDA of $268.1 million for the twelve months ended September 30, 2016

Low capital requirements with capital expenditures of $6 million related to tobacco operations for the twelve months
ended September 30, 2016

= Current cost advantage of 68 cents per pack compared to the largest U.S. tobacco companies expected to
maintain volume and drive profit in core brands

Pursuant to the MSA, Liggett has no payment obligations unless its market share exceeds a market share exemption of approximately
1.65% of total cigarettes sold in the United States, and Vector Tobacco has no payment obligations unless its market share exceeds a
market share exemption of approximately 0.28% of total cigarettes sold in the United States

MSA exemption annual cost advantage ranged between $163 million and 5168 million for Liggett and Vector Tobacco from 2011 to
2015.

{1} Tobocro Adwsted ESTDN is @ Non-GAAR Financiol Measure ond s defired in Toble 3of Exfhibi 99.1 of the Company’s Current Report on Forms &+, doted November 3, 2016, Pirase olso refer o the Discinkmer fo this document on Foge 2. H
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LIGGETT GROUP HISTORY

Signed the M5A as a Subsequent Launched deep Introduced deep Liggett focuses on margin

Participating Manufacturer, which discount brand discount brand enhancement resulting in

established perpetual cost advantage over Grand Prix Eagle 20's continued earnings

three largest U.5. tobacco companies b B growth with record

" H i Tobacco Adjusted EBITDA
Introduced deep discount brand Liggett Select taking advantage Repositioned Pyramid as a deep-discount brand in response
of the Company’s cost advantage resulting from the MSA to a large Federal Excise Tax increase
$300 - - 5.0%
= $250 o 3.5% o 15% il
§ ; g 33% 3% e 3a% g
7 5200 - i
38 0% 2
3= 4 =
is $150 o S
I $245 - 2.0%
g $100 { 13% N Ggs S99 S §
2 414 s1as 9158 SI70 5165 g1 14 g
E s50 - $121  g1qy $127 5130 L 10% ©
579 §77
$46
Mm——_————— e —— —— ——— ——  — e |- [0
i > A o o B 5
LA S G G G B S S B A A A A A A A A
&
&

Sournd; MEA CRA uwhedepaly dhipmmial databars,
Note: The Liggett and Vectar Tobooon busiessas have been eambined info o single segment for ol periods sivee 2007,

{1} Tobocro Adusted ESTOA is o Won-GAAP Financial Measure and s defined ks Table 3 af Exhiir $9.1 of the Company’s Current Reports on Form &-K, dated March 8, 2016, kly 28, 2016, and Novernber 3, 2016 as well a5 Table 2 to Exhibit $9.2 of the
oS Cavrend Rt sar Form §-K daned Oerabér 2, JOIS and November 15, 2006,
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ADJUSTED U.S. TOBACCO INDUSTRY MARKET SHARE (% 2)

15.00% ‘
. Newport - acquired by RIR in 2015 i
I srands acquired by 176 in 2015
10.00%
. Legacy brands

S0.0% 1 4o 8% g7ax 4z 5.00%
336% 3.30%
o T ..
0.00% .-
30.0% 003 2006 2014 LTM 003 2006 2014 UTM
08/30/16 09/30/16

20.0%
10.0% -

0.0% v v
2003 2006 2014 LTM 2003 2006 2014 LTM 2003 2006 2014 LTM 2003 2006 2014 LTM
09/30/16 09/30/16 05/30/16 09/30/16

Philip Morris USA R.J. Reynolds ITG Brands Liggett Group

Sowrte: The Manwell Report's soles eabimates for the igarette Industny for the yoart ended 2003 (February 20041, J06 [Februsry 2007 and 2015 (March 3016 and istermal campany esfimates.
{1) Actest Morket Share in 7003, 2006 and 2014 reported in the Mavwel Report for AL Repnolds was 29.6K, 27.6%, 23 1% and 32.6%, respectively, and, for ITG Sronds, wos 2.5%, 3.7, 2.7% oo 5,75, respectively. Adjusted market shave has been compated by Viectar
Growp Ltd, by applving histaricol market share of eoch brond to the present owner of brond. Thes, the graph ocwmes eoch company cwned its curment bronds an jonvany 1, 200X, The fegocy bronds market shore of R Reynolds in 2003 includes the moviket thore of
Brown & Willomson, which was ooqeired by B Beynolds in 2004, dn 2015, RLL. Reyrolds ocquired Lorifard Tobacce Company, which manufactured the Mewport brond, and sold o porifolio of browd, including the Winsfon, Salem, Kool ard Maverick bronds fo ITG I

Bronds
{21 Boes not inclde smafler movafocturers, whose cumulative movbet shares were S.8%, 7.9% B.8% ond 7.7% in 2003, 2006, 2014 ord the LTM S/30/16, respectively.
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TOBACCO LITIGATION AND REGULATORY UPDATES

Litigation
« Liggett led the industry in acknowledging the addictive properties of nicotine while seeking a legislated
settlement of litigation

= |n 2013, Liggett reached a settlement with approximately 4,900 Engle progeny plaintiffs, which
represented substantially all of Liggett’s pending litigation

Liggett agreed to pay $60 million in a lump sum in 2014 and the balance in installments of $3.4 million in the following 14
years (2015 — 2028)

Approximately 240 Engle progeny plaintiffs remain

As of September 30, 2016, there were eight cases under appeal. The current range of loss for the cases, related to awarded
damages, is $0 to $3.3 million (plus attorneys’ fees and interest).

As of September 30, 2016, Liggett has secured approximately $5.2 million in outstanding bonds related to these cases.

Regulatory

= Since 1998, the MSA has restricted the advertising and marketing of tobacco products

= In 2009, Family Smoking Prevention and Tobacco Control Act granted the FDA power to regulate the
manufacture, sale, marketing and packaging of tobacco products

FDA is prohibited from issuing regulations that ban cigarettes

= Federal Excise Tax is $1.01/pack (since April 1, 2009) and additional state and municipal excise taxes exist.
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REAL ESTATE OVERVIEW

= New Valley, which owns 70.59% of Douglas Elliman Realty, LLC, is a diversified real estate company that is
seeking to acquire or invest in additional real estate properties or projects

= New Valley has invested approximately $200 million, as of September 30, 2016, in a broad portfolio of 23
real estate investments

New Valley Adjusted

Revenues — LTM September 30, 2016/1)

New Valley Adjusted EBITDA®

. Real Estate Brokerage Commissions . Other

. Property Management

$11M
$51.3M
=M $40.2M
I $26.9M $31.3m
2013 2014 2015 LT 09/ 30/ 16 )

$651M

{1) Wew Valley's sevenues were S690M and New Valley's net income was $39.4M, $21.4M, $11.7M and $15.7.M for the periods presented. Adjusted EBITDA and Adjusted Revenues are non (AAP financial measures. For a reconciliation of
s b Adjussed Revenes and Net income o Adjussed EBITDA, ¢
the fiscal year ended December 31, 2015 and Form 10.Qfor the qu

lude an allocation of Vecror Group Lid, v amd Oher Expermics (for purposes of computing Adjus

sce Vector Greup Lud. s Cureent Repores on Fore

rerly period ended Sepeember 30, 2016 (Commission File Number 1-5759) a5 weil as the Disclaimer to this document on Page 2. New Fafley's Adjusted ERITIM do nor

filed en crodber 2, 2N 5 (Exhibic 99,2), March 8 2006 (Exhibir 99,1 j and nber 3, 2016, an well ar Form
EBITDA) of S13.5M, STEAM, §13.20 and 3T5.5M for the periods prescared, regpeceively H
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DOUGLAS ELLIMAN REALTY, LLC

= Largest residential real estate brokerage firm in the highly
competitive New York metropolitan area and fourth-
largest residential brokerage firm in the U.S.

Douglas Elliman Closed Sales — LTM September 30, 2016

= Approximately 6,000 affiliated agents and 90 offices in ""“';gn'
the U.S. >

= Alliance with Knight Frank provides a network with 400 S ity
offices across 55 countries with 22,000 affiliated agents = $14.4B

= Also offers title and settlement services, relocation AnEeies ;
services, and residential property management services __“_“’“
through various subsidiaries (ﬂD

$2.9B
= Became a consolidated subsidiary in December 2013

Douglas Elliman Douglas Elliman Adjusted

D las Elli Adjusted EBITDA
Closed Sales — LTM September 30, 2016 Revenues — LTM September 30, 2016/ OUEIa= ERITIAN Scluiste

Bl Real extate Brokerage Commissions [ other
$22.48 $25.18 . Froperty Management

$18.28 iy £43.0M
$14.98 ;
$11.18 $12.48 ¥ RASTM
$651M

2011 2012 2013 2014 2015 LM w013 2014 2015 LTHA O3/ 20416
09/30/16

(1) oughas Elliman’s Reveruies were SB84, 5 milion for the tweive sonths ended Seprember 30, 2006 amd Poughas Il ¢ ity 38, LM, STEAM, 522,20 and $29.6M for the pertods prescated, Mdjuseed ERITDA aad Adfusted
justed EBITIA 1o ner income an Revenues . please see Vectar Group Led. 's Currens Reports on F K, filed on Ocrober 2, 20115 {Exhibic 99.2),

Revenues are mon-(rAAP
Mirech &, 2006 {Exhibie 99,1 ) aad Nevember 3. 2006 (Exf

9, 1) and Ferse 10-K flor the frical pear endad Dooemiber 31, 2005 (Commindon File Nmber 1-5739) i well ad the Dischaimer to thit document ¢ ¢ 2,
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NEW VALLEY’S REAL ESTATE INVESTMENTS AT SEPTEMBER 30'?I 2016

Land Development/Real Apartments/ - Commercial Retail/
Estate Held for Sale, net Condominiums/Hotels Office Assets

West Hollywood Edition Sagaponack The Plaza at Harmon
{West Hallywood)

Maryland Portfolio
(Baltimore County)

New York City

anessereer INVEstments
(see Page 13)

Takanasee

(New Jersey)

International Investments

Hotel
Taiwana
5t. Barthélemy

Mosaic Il

Esce .
E m.ma_ : (ST Portfalio) (Miami Beach) (Miami Beach)

(Pc 5) (Houston)

87 Park Monad Terrace Coral Beach
and Tennis Club

Bermuda

{1} For the percentoge of each reol extste project owned, plecse refer o the Summory of Real Estote investments™ section of fem 2 -Msnogement s Biscussion and Anafrsis of Financial Condition and Resulty of Gperstions” of Vector Group [d.'s Form 1040
for the quartenly pericd ended September 30, 2016 (Commisson File Number 1-5759).




W BTH ST 9 E_34TH 5T,
EELSE&
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MEATP, SQUARE st 1amst

DISTH

GREEN‘WICH 9
E E LOWER
EAST SIDE

10.

11.

12.

‘Y’VEDTDR GRouUP LTD

NEW VALLEY’S REAL ESTATE INVESTMENTS IN NEW YORK CITY

The Marquand Upper East Side

10 Madison Square Park West Flatiron District/NoMad

11 Beach Street TriBeCa

20 Times Square Times Square

111 Murray Street TriBeCa

160 Leroy Street Greenwich Village

PUBLIC Chrystie House Lower East Side

The Dutch Long Island City

1 QPS Tower Long Island City

Park Lane Hotel Central Park South

125 Greenwich Street Financial District

76 Eleventh Avenue West Chelsea

{2) For the percentioge of eoch reol e3tane preyect owned, pleare refier 1o the “Sumnmary of Real Esfote iwertments” section of ftem 7 -Managerment’s Discuriion and Aniyiis of Fisancial Condition and Resuits of Operations -of Viector Group 41,5 Foem 10-0

for the quarterly period ended September 30, 2016 (Commission Fike Number 1-5755)
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NEW VALLEY’S REAL ESTATE SUMMARY AS OF SEPTEMBER 361 2016

Net cash m ve ngs / rryin, Projected Proj
invested (los: valuet cumulative a

Land owned

New York City SMSA 5 12,733 5 - 5 12,733 WA 100.0% 1

All other U.S. areas 2,644 8,253 10,897 450 Acres N/A 100.0% 1
5 153717 $ 8253 5 23530 2

Condominium and Mixed Use Development (Minority interest owned)

New Yerk City SMSAd) $ 98672 $ 29313 $ 127,985 2,846,700 Square feet 2015- 2019 3.1%- 49.5% 11

All other UL.5. areas 35,055 2,500 37,955 593,000 Square feet 2017 - 2018 15.0%- 48.5% 4
$ 133727 5 32,213 S 165,940 3,439,700 Square feet 15

Apartments (Minority interest owned)

All other UL5. areas 7,257 1,865 8,122 6,005 Apartments NSA 7.6% - 16.3% 2

s 7,257 H 1,865 s 9,122 2

Hotels (Minority interest owned)

New York City SMSA 5 26211 5 (5591 5 20,620 628 Hotel rooms N/A 5.2% 1

Internatienal 13,989 (3,266) 10,723 124 Hotel rooms N/A 17.0% - 49.0% 2
5 40,200 5 (8857) 5 31,343 752 Hotel rooms 3

Commercial (Minority interest owned)

New York City SMSA 5,076 (1,615) 3,461 219,382 Square feet /A 49,0% 1
5 5,076 ] (1,615) H 3,461 1

Total $ 201,637 $ 31,859 $ 233,496 23

SUMMARY

New York City SMSAT 3 142,692 - 22,107 $ 164,799 14

All other .5, areas 44,956 13,018 57,974 7

International 13,989 {3,268) 10,723 2
$ 201637 5 31859 5 233,49 23

the quartery pericd ended September 30, 2016 [Commission File Number 1.5755).
12) dexclodes interest expense eapitalined to roal estote wentures of SIR.040

1) For the percentoge of each roel estote projed owned, please refer i the “Summarny of Real Eitote Investments ™ section of Hem 2 -Monogements Discuision end Analysis of Finaacis! Condition ond Results of Operationd of Vieclor Group Le. s Form 10-0 for
14
{2) Carrping value includes non-controling inferest of S013.
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ADJUSTED HISTORICAL FINANCIAL DATA

Tobacco M Real Estate

(Dollars in millions)
Adjusted Revenues!t Adjusted EBITDA®
B E-Cigarettes ™ Corporate & Other

M Real Estate B E-Cigarettes ™ Corporate & Other
5278

Tobacco
$1,660 $1,709
£1,593 5246
5236 5227

$1,498
$1,021
5268

- siml s1.017
$199 s211

527

T T T v : = |
($13) ${1s)
2013 2014 2015 LTM 09/30/16 (513 o
2015 LTM 09/30/16
51,5910 and 51,709, respectively. Veator's Net Jm.;mr_,ﬂlr the periods presented was 330.7, §$37.3, §36.9 and $74.4, respectively Adjustedd Revenues and Adjured
" Current Reporr an Forme 8-K, ftled on March 8, 3006 (Exhibie 99.0), April 1, 2016 (Exbibie 99, 2), November 3, 2006 (Exhibie %9, 1) and Nevember 15, 2016 H

i) Vector's revenues for the perfods presented were $1,006, 51,0,
ERITOA aee Non-GAAF Fimanctal Mearres, Floae refer ra the € 1)
(Exhibit 9.2} for a reconcihation of Non-GAAP financial measures to GAAP ws well as the Dischaimer to this document on Puage 2
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HISTORICAL STOCK PERFORMANCE

— Vector Group Ltd, — SH&P 500 S$&P MidCap NYSE ARCA Tobacco = Dow Jones Real Estate Total Return
S00%
a00%
404.4%
341.2%
£ 300%
=
=
]
-
v
2 00%
=
= 139.7%
g 5 114.3%
100% -
o 94.3%
R
w
- v
ox et
e
Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15 Oct-16
Value of $100 Invested — December 31, 2005
Vector Group Ltd. 100.0 1121 1434 1125 135.4 1027 2270 2193 3795 a11.4 5132 504.4
S&P 500 100.0 115.8 1222 70 97.4 112.0 114.4 327 175.6 199.7 202.4 2143
S&P MidCap 100.0 1103 1191 76.0 104.3 1321 1298 152.9 204.1 2240 2191 739.7
MYSE ARCA Tobacco 100.0 140.2 154.2 133.0 173.7 3074 2438 2895 3190 317.0 ELTRY 4412
Dowjonas Faal Estat Tatal 100.0 1355 1109 66.5 869 110.4 1171 1393 1416 180.2 184.1 1943

Return

Mote: The graph obove compares the total arnwad rerum of Viector's Common Stock, the SEP 500 Index, the S8F MidCan 400 index, the N¥SE ARCA Taboceo index and the Dow jones Real Extate Total Return for the period from December3 1, 2005 theough
Dctober 3, JO6, The graph assumes that off drvidends and dictributions were reinvested. Source: Bloombeng LP







"’VECTOH GROUP LTD

Vector Group Ltd. owns Liggett Group, Vector Tobacco and New Valley.
New Valley owns a 70% interest in Douglas Elliman.

TO BACCO EXECUTIVE MANAGEMENT

Fourth-largest cigarette manufacturer in the U.S. with a strong family of brands — Pyramid, Howard M. Lorber
Grand Prix, Liggett Select, Eve and Eagle 20's — representing 139 share of the discount market. President and Chief Executive Officer
. Focused on brand strength and leng-term profit grewth, while continuing to evaluate Richard J. Lampen
opportunities to pursue incremental volume and margin growth. Executive Vice President
. Annual cost advantage due to favorable treatment under the Master Settlement Agreement that J. Bryant Kirkland Il
ranged between 163 million and $16& million from 2011 to 2015, Senior Vice President, Chief Financial Officer and Treasurer

Marc N. Bell

The anly cigarette company to have reached 2 comprehensive settlement resolving substantially all e Vi Presdert. S heiain T

of the individual Engle progeny product liability cases pending in Flerida. The Engle progeny cases
have represented the most significant litigation against the U.S. cigarette industry in recent years. Renald J, Bernstein

President and Chief Executive Officer of Liggett
Group LLC and Liggett Vector Brands LLC

COMPANY HIGHLIGHTS

REAL ESTATE e L U L

L

Mew Valley, which owns 70.59% of Douglas Elliman Realty, LLC, is a diversified real estate o EW approximately 1,400 people
cempany that is seeking to acquire additional operating companies and real estate properties. . Ex t and directors beneficially
awn 13% of the Compamr
. Mew Valley has invested approximately $200 million, as of September 30, 2016, in a broad +  Reported cash of $462 million and investments with
portfolio of 23 real estate investments. fair value of $272 million utSepmem 30, 2016
. Douglas Elliman is the largest residential real estate brokerage firm in the New York metropelitan k cgm“sn ﬁsdg; m in 2013 best L

area and the fourth-largestin the U.5.

O Douglas Elliman's closings totaled 525.1 billion for the twelve months ended September 30, Forbes
2016 and it has approximately 6,000 affiliated agents and %0 offices throughout the New York #ﬁ,‘ﬁ:zm-

metropolitan area, South Florida, Aspen, Greenwich, and Los Angeles. COMPANIES

4 Vector is a largely underfollowed
company with a highly competent
management team and numerous
ways to unlock value 72

?pn«_mgimr 0n0|:l|'?: Ian_‘;’.aﬂim

Adjusted EBITDA' 10-Year Stockholder Return Adjusted Revenues LTM 9/30/16

Tabaccs [l ¥GR Total Return 376.4% {16.5% Compounded) Tobacco
B 5P 500 Total Retum 91.2% (6. 7% Compounded) *

W Feal Estate: I Fieal Estate
W E-Cigaresies 00
Conprarati el
[ ] i 30 Dther saTEM
5246 L o0
32364 S22TM
[ TOTAL
i 5245M i $1.709B
SEROH T
o
s1.021B
2013 2014 2015 OMsGoaelE T X ow o PRI PR )
L T r
Dokl NEWALLEY
Liggelt Victoe Brands TR =
Y hiat imcirre atebutabi b Voot (roup L Koy e pariody preseeied was ST, S3TM. S500 and STAU. repectvely. Tha Caspury's srviruit ke B4 hapts --e-rlc-ereﬁm-bw}. 16 wara §1 P08 Aduaited EEITOA and Adurited Ripvaruen ng ror-GAAP Srarcisl masre. For o seconciiasior of
An-unncEnmu.rvrnmev(&}mnwmxm&mm\mmﬁmm s Currert Reports. on Forms B Sed on Noweber 15 2096, Wowerter 1, 2016, Aprd & ard Mharch 2, 2016 (Commission Fie Number §ST5) P aiss s Veoky Group Lid"s Fomn B0HC ko The year
o Bacarbar 1, 1015 002 Foer Tk o quacidy peod wrd Setarrbar X3, 2618 (Comrisaior File Nurrber 1-4T48)

F10-Yewr rebam drom Ociober 31 2008 i Ociober 31 2076 and assames reimeetimant of dividendss neceived

This summary contai cora et fcking satemints wehh e " Actof 1955, W hare Hantted P frward oking Fitermants usng words such s s simiar sappssions. Thes ststements siect our
ot Pebel An SLMINRNALS FTiesid BAOWT N LrSronn A Lo Al e SO RS DA 04! Caue ST BEfus Al v i Dy sush Atatemonts

Contact: Emmmfmnsmramam;mm Clancy of Sard Verbinnan & Co (212) 687-8080 www.vectorgrouphd.com.







NEMLLEY

numerous real estate investments.

New Valley LLC, the real estate subsidiary of Vector Group Ltd. (NYSE: VGR), owns real estate and 70% of Douglas
Elliman, the largest residential brokerage firm in the Mew York metropolitan area, as well as a minority stake' in

NEW VALLEY REAL ESTATE INVESTMENTS'

New Valley has invested approximately 5200 million, as of September 30, 2016, in a broad portfolio
of real estate projects.

e Investment Portfolic

Y,

gy s

o LY

X e S
? { . "@mn ’
= R

DOUGLAS ELLIMAN

. Largest residential real estate brokerage firm in New York metropolitan area and fourth-largest
in United States,

v Closings of 525.1 billion for the last twebve months ended September 30, 2016; Douglas Elliman
has approximately & 000 affiliated agents and 90 offices throughout the New York metrepalitan
area, Scuth Florida, Aspen, Greenwich, and Los Angeles,

. Strategic Marketing Partnership with Yohoo!-Zillow® Real Estate Network that provides advertising
exclusivity for Douglas Elliman's listings.

. Maintains an alliance with Knight Frank— the largest independent residential brokerage in the

United Kingdam— to jointly market high-end properties, providing a network with 400 offices
across 55 countries with 20,000 affiliated agents.

. Adjusted Revenues and Adjusted EBITDA of Douglas Elliman of $684 million’ and 543 million’,
respectively, for the last twetve months ended September 30, 2016.
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New Valley's New York Real Estate Investments

I, The Marquand Upper East Side

210 Madison Square Park West Flatiran District/NeMad
3. 11 Beach Street TriBeCa

4, 20 Times Square Times Square

5. 111 Murray Street TriBeCa

& 160 Leroy Street Greenwich village

7. PUBLIC Chrystie House Lower East Side
& The Dutch Long lsland City

9. 1 QPS Tower Lang Island City

10, Park Lane Hotel Central Park South
11.12% Greenwich Street Financial District

12. 76 Eleventh Avenue West Chilsea

International Investments'

.|
EXECUTIVE MANAGEMENT

Howard M. Lorber
Pre=ident and Chief Executive Officer

Richard J. Lampen
Executive Vice President

J. Bryant Kirkland Il
Senior Vice President, Treasurer and Chief Financial Officer

Marc M. Bell
Sendor Vice President, Secretary and General Counsel

Bennett P. Borko
Executive Vice President of New Valley Realty division

Dorothy Herman
President and Chief Executive Officer of Douglas Elliman

COMPANY HIGHLIGHTS

® Executive offices in Manhattan and Miami
. Employs approximately 500 people

New Valley Adjusted EBITDA

$51.34

526.9M
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Gontact: Emity Daisslar / Ban Spicehandlar f Columbia Clancy of Sard Varbinnen & Co (212) 687-8080

wianw, newvalley.com







