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Item 2.02. Results of Operations and Financial Condition

On May 10, 2022, Vector Group Ltd. (NYSE:VGR) (the “Company”’) announced its financial results for the three months ended March 31, 2022. The full text of the press release issued in connection with the announcement is
attached as Exhibit 99.1 to this Current Report on Form 8-K.

The information in Item 2.02 of this Current Report on Form 8-K and the related Exhibit attached hereto are being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 (the
“Exchange Act”) or otherwise subject to the liabilities of that section, nor shall they be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Exchange Act, except as expressly set forth by specific
reference in such a filing.

Item 7.01. Regulation FD Disclosure

The Company has prepared materials for presentations to investors. The materials are furnished (not filed) as Exhibit 99.2 to this Current Report on Form 8-K pursuant to Regulation FD.
Non-GAAP Financial Measures
Exhibit 99.2 contains the Non-GAAP Financial Measures discussed below.
Please refer to Current Reports on Form 8-K dated March 1, 2022, May 5, 2021, and February 25, 2021 for reconciliations of financial measures prepared in accordance with GAAP to Non-GAAP Financial Measures.

Adjusted EBITDA, Tobacco Adjusted EBITDA, and financial measures for all periods presented, including the last twelve months (“LTM”) ended March 31, 2022, (hereafter, referred to as “the Non-GAAP Financial Measures”)
are financial measures not prepared in accordance with generally accepted accounting principles (“GAAP”). The Company believes that the Non-GAAP Financial Measures are important measures that supplement discussions and
analysis of its results of operations and enhances an understanding of its operating performance. The Company believes the Non-GAAP Financial Measures provide investors and analysts with a useful measure of operating results
unaffected by differences in capital structures and ages of related assets among otherwise comparable companies.

Management uses the Non-GAAP Financial Measures as measures to review and assess operating performance of the Company's business, and management and investors should review both the overall performance (GAAP net
income) and the operating performance (the Non-GAAP Financial Measures) of the Company's business. While management considers the Non-GAAP Financial Measures to be important, they should be considered in addition to, but
not as substitutes for or superior to, other measures of financial performance prepared in accordance with GAAP, such as operating income, net income and cash flows from operations. In addition, the Non-GAAP Financial Measures
are susceptible to varying calculations and the Company's measurement of the Non-GAAP Financial Measures may not be comparable to those of other companies.

EBITDA is defined as net income before, interest, taxes, depreciation and amortization. Non-GAAP Financial Measures include adjustments for loss on extinguishment of debt, litigation settlements and judgment expense,
impact of Master Settlement Agreement settlements, and impact of net interest expense capitalized to real estate ventures (for purposes of Adjusted Net Income only). For purposes of Adjusted EBITDA only, adjustments include equity
in earnings from investments, equity in earnings from real estate ventures, stock-based compensation expense, transaction expenses and other, net.

Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements, which involve risk and uncertainties. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may be,” “continue’” “could,” “potential,”
“objective,” “plan,” “seek,” “predict,” “project” and “will be” and similar expressions are intended to identify forward-looking statements. The Company’s actual results could differ significantly from the results discussed in such
forward-looking statements. Factors that could cause or contribute to such differences in results and outcomes include, without limitation, those discussed under the heading “Risk Factors” in the Company’s Quarterly Report on Form
10-Q for period ended March 31, 2022 and the Company’s Annual Report on Form 10-K for the year ended December 31, 2021. Readers are urged not to place undue reliance on these forward-looking statements, which speak only as
of the date of this Current Report on Form 8-K. The Company undertakes no obligation to (and expressly disclaims any obligation to) revise or update any forward-looking statement, whether as a result of new information, subsequent
events, or otherwise (except as may be required by law), in order to reflect any event or circumstance which may arise after the date of this Current Report on Form 8-K.



Item 9.01. Financial Statements and Exhibit

(d) Exhibits.
Exhibit No. Exhibit
99.1 Press Release issued on May 10, 2022, regarding financial results for the three months ended March 31, 2022.
99.2 Investor presentation of Vector Group Ltd. dated May 2022 (furnished pursuant to Regulation FD).
104

Cover Page Interactive Data File (embedded within the Inline XBRL document).
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VECTOR GROUP REPORTS FIRST QUARTER 2022 FINANCIAL RESULTS

Continued Strong Revenue Growth in Tobacco Segment, with First Quarter Tobacco Segment Revenues Increased by 15% from Prior Year Period

First Quarter 2022 Highlights:
¢ Consolidated revenues of $312.0 million, increased by 15.1% or $41.1 million compared to the prior year period
¢ Tobacco Segment revenues of $309.0 million, increased by 15.1% compared to the prior year period.
¢ Tobacco Segment unit volume increase of 18.7% compared to the prior year period.
«  Liggett’s wholesale and retail market share increases to 5.2% from 3.9% and 4.2%, respectively, in the prior year period.

¢ Reported net income attributed to Vector Group of $32.5 million or $0.21 per diluted common share, compared to $32.0 million or $0.20 per diluted common share in the prior year period; Adjusted Net Income
from Continuing Operations of $26.6 million or $0.17 per diluted common share, compared to $34.9 million or $0.22 per diluted common share in the prior year period

*  Reported operating income of $75.1 million, declined by $0.8 million compared to the prior year period
«  Tobacco Segment operating income of $77.6 million, declined by 4.9% or $4.0 million compared to the prior year period, attributable to the investment in Montego s significant volume and market share growth.
¢ Adjusted EBITDA from Continuing Operations of $77.1 million, declined by 1.2% or $0.9 million compared to the prior year period

«  Tobacco Segment Adjusted EBITDA from Continuing Operations of $77.1 million, declined by 4.4% or $3.6 million compared to the prior year period, attributable to the investment in Montego s significant volume and
market share growth.

«  Strong liquidity with cash and cash equivalents of $238 million and investment securities and long-term investments of $183 million at March 31, 2022

¢ Cash dividends of $32 million returned to stockholders at a rate of $0.20 per common share



MIAMI, FL, May 10, 2022 - Vector Group Ltd. (NYSE:VGR) today announced financial results for the three months ended March 31, 2022.

“Vector Group delivered strong tobacco business revenue performance in the first quarter as we capitalized on favorable market opportunities to substantially increase value and market share,” said Howard M. Lorber, President and
Chief Executive Officer of Vector Group Ltd. “Our timely investments in expanding our price-fighting Montego brand further demonstrate our proven long-term strategy of optimizing long-term profit through the effective management
of volume, pricing, and market share growth.”

GAAP Financial Results

First quarter 2022 revenues were $312.0 million, compared to revenues of $271.0 million for the first quarter of 2021. The Company recorded operating income of $75.1 million for the first quarter of 2022, compared to operating
income of $76.0 million for the first quarter of 2021. Net income attributed to Vector Group Ltd. for the first quarter of 2022 was $32.5 million, or $0.21 per diluted common share, compared to net income of $32.0 million, or $0.20 per
diluted common share, for the first quarter of 2021.

Non-GAAP Financial Measures

Non-GAAP financial results include adjustments for litigation settlements and judgment expense, impact of Master Settlement Agreement settlements, transaction expenses, acceleration of stock compensation expense (for purposes of
Adjusted Net Income from Continuing Operations and Adjusted Operating Income only), net gains on sales of assets (for purposes of Adjusted EBITDA from Continuing Operations and Adjusted Operating Income only), and loss on
extinguishment of debt (for purposes of Adjusted EBITDA from Continuing Operations and Adjusted Net Income from Continuing Operations). For purposes of Adjusted EBITDA from Continuing Operations only, adjustments include
equity in earnings from investments, equity in (earnings) losses from real estate ventures, stock-based compensation expense, litigation settlements and judgment expense, impact of Master Settlement Agreement settlements, transaction
expenses, and other, net. For purposes of Adjusted Net Income from Continuing Operations only, adjustments include net interest expense capitalized to real estate ventures and adjustments for a derivative associated with a guarantee.
Reconciliations of non-GAAP financial measures to the comparable GAAP financial results for the last twelve months ended March 31, 2022 and the three months ended March 31, 2022 and 2021 are included in Tables 2 through 6.

Three months ended March 31, 2022 compared to the three months ended March 31, 2021
Adjusted EBITDA from Continuing Operations attributed to Vector (as described in Table 2 attached hereto) were $77.1 million for the first quarter of 2022, compared to $78.0 million for the first quarter of 2021.

Adjusted Net Income from Continuing Operations (as described in Table 3 attached hereto) was $26.6 million, or $0.17 per diluted common share, for the first quarter of 2022, and $34.9 million, or $0.22 per diluted common share, for
the first quarter of 2021.

Adjusted Operating Income (as described in Table 4 attached hereto) was $73.1 million for the first quarter of 2022, compared to $73.3 million for the first quarter of 2021.

Consolidated Balance Sheet

Vector maintained significant liquidity at March 31, 2022 with cash and cash equivalents of $238 million, including $46 million of cash at Liggett. Vector also held investment securities of $133 million and long-term investments of
$50 million.

Vector continued its longstanding practice of paying a quarterly cash dividend in the first quarter of 2022. Vector returned $32 million to stockholders at a rate of $0.20 per common share.

Tobacco Segment Financial Results

For the first quarter of 2022, the Tobacco segment had revenues of $309.0 million, compared to $268.5 million for the first quarter of 2021.

Operating Income from the Tobacco segment was $77.6 million for the three months ended March 31, 2022 compared to $81.6 million for the three months ended March 31, 2021.
Non-GAAP Financial Measures

Tobacco Adjusted Operating Income (as described in Table 5 attached hereto) for the first quarter of 2022 was $75.6 million,



compared to $78.9 million for the first quarter of 2021.
For the three months ended March 31, 2022, the Tobacco segment had conventional cigarette (wholesale) shipments of approximately 2.30 billion units, compared to 1.94 billion units for the first quarter of 2021.

According to data from Management Science Associates, for the first quarter of 2022, Liggett’s wholesale market share increased to 5.2% compared to 3.9% for the first quarter of 2021. Liggett’s wholesale market share is 4.4% for the
last twelve months ended March 31, 2022.

According to data from Management Science Associates, for the first quarter of 2022, Liggett’s retail market share increased to 5.2% compared to 4.2% for the first quarter of 2021. Liggett’s retail market share is 4.4% for the last
twelve months ended March 31, 2022. Compared to the first quarter of 2021, Liggett’s retail shipments in the first quarter of 2022 increased by 14.6% while the overall industry’s retail shipments declined by 7.8%.

Non-GAAP Financial Measures

Adjusted EBITDA from Continuing Operations, Adjusted Net Income from Continuing Operations, Adjusted Operating Income, Tobacco Adjusted Operating Income, Tobacco Adjusted EBITDA, (“the Non-GAAP Financial
Measures™) are financial measures not prepared in accordance with GAAP. The Company believes that the Non-GAAP Financial Measures are important measures that supplement discussions and analysis of its results of operations
and enhances an understanding of its operating performance. The Company believes the Non-GAAP Financial Measures provide investors and analysts with a useful measure of operating results unaffected by differences in capital
structures and ages of related assets among otherwise comparable companies.

Management uses the Non-GAAP Financial Measures as measures to review and assess operating performance of the Company’s business, and management and investors should review both the overall performance (GAAP net
income) and the operating performance (the Non-GAAP Financial Measures) of the Company’s business. While management considers the Non-GAAP Financial Measures to be important, they should be considered in addition to, but
not as substitutes for or superior to, other measures of financial performance prepared in accordance with GAAP, such as operating income, net income and cash flows from operations. In addition, the Non-GAAP Financial Measures
are susceptible to varying calculations and the Company’s measurement of the Non-GAAP Financial Measures may not be comparable to those of other companies. Attached hereto as Tables 2 through 6 is information relating to the
Company’s Non-GAAP Financial Measures for the last twelve months ended March 31, 2022 and the three months ended March 31, 2022 and 2021.

Conference Call to Discuss First Quarter 2022 Results

As previously announced, Vector will host a conference call and webcast on Tuesday, May 10, 2022 at 8:30AM (ET) to discuss its first quarter 2022 results. Investors can access the call by dialing 800-420-1271 and entering 43785 as
the conference ID number. The call will also be available via live webcast at https://www.webcaster4.com/Webcast/Page/2271/45487. Webcast participants should allot extra time to register before the webcast begins.

A replay of the call will be available shortly after the call ends on May 10, 2022 through May 24, 2022. To access the replay, dial 888-566-0161 and enter 43785 as the conference ID number. The archived webcast will also be available
at https://www.webcaster4.com/Webcast/Page/2271/45487.

About Vector Group Ltd.

Vector Group is a holding company for Liggett Group LLC, Vector Tobacco Inc., and New Valley LLC. Additional information concerning the Company is available on the Company’s website, www.VectorGroupLtd.com.

Investors and others should note that we may post information about the Company or its subsidiaries on our website at www.VectorGroupLtd.com and/or at the websites of those subsidiaries or, if applicable, on their accounts on
LinkedIn, TikTok, Twitter or other social media platforms. It is possible that the postings or releases could include information deemed to be material information. Therefore, we encourage investors, the media and others interested in
our company to review the information we post on our website at www.VectorGroupLtd.com, on the websites of our subsidiaries and on their social media accounts.

Forward-Looking and Cautionary Statements

This press release includes forward-looking statements within the meaning of the federal securities law. All other than of historical or current facts made in this document are forward-looking. We identify forward-
looking statements in this document by using words or phrases such as “anticipate,” “believe,” “estimate, ‘may be,” “continue’” “could,” “potential,” “objective,” “plan,” “seek,” “predict,” “project” and
“will be” and similar words or

» “expect,” “intend,” o 1w o o



phrases or their negatives. Forward-looking statements reflect our current expectations and are inherently uncertain. Actual results could differ materially for a variety of reasons.

Risks and uncertainties that could cause our actual results to differ significantly from our current expectations are described in our 2021 Annual Report on Form 10-K and in our Quarterly Report on Form 10-Q for the quarter ended
March 31, 2022. We undertake no responsibility to publicly update or revise any forward-looking statement except as required by applicable law.

[Financial Tables Follow]



TABLE 1
VECTOR GROUP LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Dollars in Thousands, Except Per Share Amounts)

On December 29, 2021, Vector Group Ltd. completed the distribution of its real estate brokerage, services and PropTech investment business into a new stand-alone public company, Douglas Elliman Inc. (NYSE:DOUG) through a
distribution of Douglas Elliman’s common stock to Vector Group Ltd. stockholders. The historical results of the real estate brokerage, services and PropTech investment business owned by Douglas Elliman Inc. are excluded from
revenues and expenses below and reflected as income from discontinued operations, net of income taxes, in Vector Group Ltd.’s Consolidated Statements of Operations below.

Three Months Ended

March 31,
2022 2021
(Unaudited)
Revenues:
Tobacco* $ 309,048 $ 268,463
Real estate 2,994 2,525
Total revenues 312,042 270,988
Expenses:
Cost of sales:
Tobacco* 211,537 164,031
Real estate 1,278 876
Total cost of sales 212,815 164,907
Operating, selling, administrative and general expenses 24,029 30,101
Litigation settlement and judgment expense 72 5
Operating income 75,126 75,975
Other income (expenses):
Interest expense (25,098) (28,721)
Loss on extinguishment of debt — (21,362)
Equity in (losses) earnings from investments (2,242) 577
Equity in (losses) earnings from real estate ventures (1,877) 1,589
Other, net (1,145) 2,706
Income before provision for income taxes 44,764 30,764
Income tax expense 12,222 9,214
Income from continuing operations 32,542 21,550
Income from discontinued operations, net of income taxes — 10,407
Net income $ 32542 8 31,957
Per basic common share:
Net income from continuing operations applicable to common shares $ 021 § 0.14
Net income from discontinued operations applicable to common shares — 0.06
Net income applicable to common shares $ 021 § 0.20
Per diluted common share:
Net income from continuing operations applicable to common shares $ 021 § 0.14
Net income from discontinued operations applicable to common shares — 0.06
Net income applicable to common shares $ 021 § 0.20

* Revenues and cost of sales include federal excise taxes of $116,079 and $97,714 for the three months ended March 31, 2022 and 2021, respectively.



TABLE 2
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED EBITDA FROM CONTINUING OPERATIONS
(Unaudited)
(Dollars in Thousands)

Table 2 reflects a reconciliation of GAAP to non-GAAP financial information on a continuing operations basis. Because Douglas Elliman Inc. s results are reflected within discontinued operations, they are excluded from the financial
information provided below.

LT™M Year Ended Three Months Ended
March 31, December 31, March 31,

2022 2021 2022 2021
Net income attributed to Vector Group Ltd. $ 220,048 $ 219,463 $ 32,542 § 31,957
Net income attributed to Vector Group Ltd. from discontinued operations (61,902) (72,309) (10,407)
Interest expense 109,105 112,728 25,098 28,721
Income tax expense 65,815 62,807 12,222 9,214
Net loss attributed to non-controlling interest (190) (190)
Depreciation and amortization 7,610 7,816 1,850 2,056
EBITDA $ 340,486 $ 330,315 § 71,712 § 61,541
Equity in losses (earnings) from investments (a) 144 (2,675) 2,242 (577)
Equity in (earnings) losses from real estate ventures (b) (6,784) (10,250) 1,877 (1,589)
Loss on extinguishment of debt — 21,362 21,362
Stock-based compensation expense (c) 14,286 14,799 2,147 2,660
Litigation settlement and judgment expense (d) 278 211 72 5
Impact of MSA settlement () (2,123) (2,722) (2,123) (2,722)
Transaction expenses (f) 10,468 10,468 — —
Net gains on sales of assets (910) (910)
Other, net (6,836) (10,687) 1,145 (2,706)
Adjusted EBITDA from continuing operations attributed
to Vector Group Ltd. $ 349,009 $ 349,911  § 77,072 $ 77,974
Adjusted EBITDA from Continuing Operations Attributed
to Vector Group Ltd. by Segment
Tobacco $ 360,830 $ 364,399 § 71,076 $ 80,645
Real Estate 4,063 4,125 1,035 1,097
Corporate and Other (15,884) (18,613) (1,039) (3,768)
Total $ 349,009 § 349,911 8§ 77072 § 71,974

a.  Represents equity in earnings recognized from investments that the Company accounts for under the equity method.

b.  Represents equity in earnings recognized from the Company’s investment in certain real estate ventures that are accounted for under the equity method and are not consolidated in the Company’s financial results.

c.  Represents amortization of stock-based compensation. Included in the year ended December 31, 2021 are expenses associated with the leration of stock cc ion in connection with the Company’s spin-off of Douglas Elliman Inc. into a
standalone public company.

d.  Represents accruals for product liability litigation in the Company’s Tobacco segment.

e. Represents the Company’s Tobacco segment’s settlement of long-standing disputes related to the Master Settlement Agreement.

f.  Represents expenses incurred in connection with the Company’s spin-off of Douglas Elliman Inc. into a standalone public company.




TABLE 3
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED NET INCOME FROM CONTINUING OPERATIONS
(Unaudited)
(Dollars in Thousands, Except Per Share Amounts)

Table 3 reflects a reconciliation of GAAP to non-GAAP financial information on a continuing operations basis. Because Douglas Elliman Inc. s results are reflected within discontinued operations, they are excluded from the financial

information provided below.

Net income attributed to Vector Group Ltd.

Net (income) loss attributed to Vector Group Ltd. from discontinued operations
Loss on extinguishment of debt

Litigation settlement and judgment expense (a)

Impact of MSA settlement (b)

Impact of net interest expense capitalized to real estate ventures

Adjustment for derivative associated with guarantee

Total adjustments

Tax benefit (expense) related to adjustments
Adjusted Net Income from continuing operations attributed to Vector Group Ltd.
Per diluted common share:

Adjusted Net Income from continuing operations applicable to common shares attributed
to Vector Group Ltd.

a.  Represents accruals for product liability litigation in the Company’s Tobacco segment.
b. Represents the Company’s Tobacco segment’s settlement of long-standing disputes related to the Master Settlement Agreement.

Three Months Ended
March 31,
2022 2021
32542 § 31,957
— (10,407)
— 21,362
72 5
(2,123) (2.722)
(3,696) (310)
(1,681) —
(7.428) 7,928
1,483 (4,949)
26,597 $ 34,936
017  § 0.22




TABLE 4
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF ADJUSTED OPERATING INCOME
(Unaudited)
(Dollars in Thousands)

Table 4 reflects a reconciliation of GAAP to non-GAAP financial information on a continuing operations basis. Because Douglas Elliman Inc. s results are reflected within discontinued operations, they are excluded from the financial
information provided below.

LT™ Year Ended

Three Months Ended
March 31, December 31, March 31,
2022 2021 2022 2021

Operating income $ 319,590 §$ 320,439 $ 75,126  $ 75,975
Litigation settlement and judgment expense (a) 278 211 72 5
Transaction expenses (b) 10,468 10,468

Acceleration of stock compensation expense (c) 4,317 4,317

Impact of MSA settlement (d) (2,123) (2,722) (2,123) (2,722)
Net gains on sales of assets (910) (910)

Total adjustments 12,030 11,364 (2,051) (2,717)
Adjusted Operating Income $ 331,620 $ 331,803  § 73,075 § 73,258

Represents accruals for product liability litigation in the Company’s Tobacco segment.
Represents expenses include expenses incurred in connection with the Company’s spin-off of Douglas Elliman Inc. into a standalone public company.

Represents expense related to the leration of stock cc in connection with the Company’s spin-off of Douglas Elliman Inc. into a standalone public company.
Represents the Company’s Tobacco segment’s settlement of long-standing disputes related to the Master Settlement Agreement.

Ao o



Tobacco Adjusted Operating Income:
Operating income from Tobacco segment

Litigation settlement and judgment expense (a)
Impact of MSA settlement (b)
Total adjustments

Tobacco Adjusted Operating Income

Tobacco Adjusted EBITDA:
Operating income from Tobacco segment

Litigation settlement and judgment expense (a)
Impact of MSA settlement (b)

Total adjustments

Tobacco Adjusted Operating Income
Depreciation and amortization

Stock-based compensation expense

Total adjustments

Tobacco Adjusted EBITDA

TABLE 5
VECTOR GROUP LTD. AND SUBSIDIARIES

RECONCILIATION OF TOBACCO ADJUSTED OPERATING INCOME

AND TOBACCO ADJUSTED EBITDA

(Unaudited)
(Dollars in Thousands)
LT™M Year Ended Three Months Ended
March 31, December 31, March 31,

2022 2021 2022 2021
$ 356,357 360,317 77,639 $ 81,599
278 211 72 5
(2,123) (2,722) (2,123) (2,722)
(1,845) (2.511) (2,051) (2,717)
$ 354,512 357,806 75,588  $ 78,882

LT™M Year Ended Three Months Ended
March 31, December 31, March 31,

2022 2021 2022 2021
$ 356,357 360,317 77,639 $ 81,599
278 211 72 5
(2,123) (2,722) (2,123) (2,722)
(1,845) (2.511) (2,051) (2.717)
354,512 357,806 75,588 78,882
6,242 6,525 1,477 1,760
76 68 11 3
6,318 6,593 1,488 1,763
$ 360,830 364,399 77076 $ 80,645

a. Represents accruals for product liability litigation in the Company’s Tobacco segment.
b. Represents the Company’s Tobacco segment’s settlement of long-standing disputes related to the Master Settlement Agreement.



Revenues:

Tobacco (a)

Real estate
Total revenues

TABLE 6
VECTOR GROUP LTD. AND SUBSIDIARIES
RECONCILIATION OF REVENUES

(Unaudited)
Dollars in Thousands)
LT™ Year Ended Three Months Ended
March 31, December 31, March 31,
2022 2021 2022 2021
$ 1,243,082 § 1,202,497 $ 309,048 $ 268,463
18,672 18,203 2,994 2,525
$ 1,261,754 § 1,220,700 $ 312,042 § 270,988

a. Tobacco segment revenues include federal excise taxes of $453,060 for the last twelve months ended March 31, 2022, $434,695 for the year ended December 31, 2021, $116,079 and $97,714 for the three months ended March 31, 2022 and 2021,

respectively.
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Disclaimer

V]

This document and any related oral presentation does not constitute an offer or invitation to subscribe for, purchase or otherwise acquire any equity or debt securities or
other instruments of Vector Group Ltd. ("Vector," *Vector Group Ltd.” or “the Company”) or its subsidiaries and nothing contained herein or its presentation shall form the
basis of any contract or commitment whatsoever.

The distribution of this document and any related oral presentation in certain jurisdictions may be restricted by law and persons into whose possession this document ar
any related oral presentation comes should inform themselves about, and observe, any such restriction. Any failure to comply with these restrictions may constitute a
violation of the laws of any such other jurisdiction.

The information contained herein does not constitute investment, legal. accounting, regulatory, taxation or other advice and the information does not take into account your
investment objectives or legal. accounting. regulatory. taxation or financial situation or particular needs. You are solely responsible for forming your own opinions and
conclusions on such matters and the market and for making your own independent assessment of the information.

The following presentation may contain “forward-looking statements.” including any statements that may be contained in the presentation that reflect Vector's expectations
or beliefs with respect to future events and financial performance. These forward-looking statements are subject to certain risks and uncertainties that could cause actual
results to differ materially from those contained in any forward-looking statement made by or on behalf of the Company, including the risk that changes in Vector's capital
expenditures impact its expected free cash flow and the other risk factors described in Vector's annual report on Form 10-K for the year ended December 31, 2021 and
quarterly report on Form 10-Q for the period ended March 31, 2022, as filed with the SEC. Please also refer to Vector's Current Reports on Forms 8-K, filed on October 2,
2015. November 15, 2016, March 1. 2017, May 3. 2018, June 14, 2018, September 28, 2018, February 28, 2019, May 3. 2019, October 4, 2019. February 28, 2020, March 1, 2022
and May 10, 2022 (Commission File Number 1-5759) as filed with the SEC for information, including cautionary and explanatory language, relating to Non-GAAP Financial
Measures in this Presentation labeled "Adjusted”.

Results actually achieved may differ materially from expected results included in these forward-looking statements as a result of these or other factors. Due to such
uncertainties and risks, potential investors are cautioned not to place undue reliance on such forward-looking statements, which speak only as of the date on which such
statements are made. The Company disclaims any obligation to, and does not undertake to, update or revise and forward-looking statements in this presentation.




Investment Highlights & Portfolio

= QOverview
Holding Company with two primary businesses: tobacco (Liggett Group) and real estate (New Valley LLC)
On December 29, 2021, Vector completed the spin-off of Douglas Elliman Inc. into an independent publicly traded company (NYSE: DOUG)
— Reported GAAP net income of $32.5 million and operating income of $75.1 million for the three months ended March 31, 2022
— History of strong earnings with Adjusted EBITDA of $349.0 million for the last twelve months ended March 31, 2022
+  Tobacco Adjusted EBITDA of $360.8 million for the last twelve months ended March 31, 2022/
Diversified portfolio of consolidated and non-consolidated real estate investments at New Valley

Maintains substantial liquidity with cash, marketable securities and long-term investments of $421 million (including cash of $46 million at Liggett) as of
March 31, 2022

— As of March 31, 2022, seasoned management team (CEO, COO, CFO and General Counsel) with average tenure of 28 years with Vector
— Management team and directors beneficially own approximately 8% of the equity of Vector
— Perpetual cost advantage over the largest U.S. tobacco companies - annual cost advantage ranged between $160 million and $16g million from 2012

to 20219
1 Vector's Mat income for the last twelve months ended March 11, 2022, was $220.0 milion. Adisted EBITDA is a Non-GAAR Financial Maasure. Plaase rofor 1o Exhibit 991 of the Company’s Currert Report on Form 8-K, filed May 10, 2022 Table 2) for a reconciiation of Nal income to Aduested EBITDA as well as the
Disclaimes o this document on Page 2
2) All ‘Liggett’ and "Tobacee” i he operations of Liggett Group LLC, Vector Tobacco nc. and Liggett ector Brands LLC unis 3 % inTables 2 and 5 of Exhit 5o to the
Companys Curens Report o Form &-K et iy 10, 2085
3 Cost adantge applies only t Cigarotes soil below applicabls market share rgphorei




Tobacco Operations '




@

Overview
iggett Vector Brands

= Fourth-largest US. cigarette manufacturer; founded in 1873
Core Discount Brands - Eagle 20's. Pyramid, Montego, Grand Prix, Liggett Select and Eve
Today. the average retail prices of Eagle 20's and Pyramid are approximately 30% and 15%. respectively, below the average retail prices of the leading

premium brands
Within the discount category, we continue to see momentum and growth for brands priced at the low end of the value chain

Approximately 40% of our current volumes are exempt from payment due to our perpetual MSA grandfathered market share
— Partner Brands - USA, Bronson and Tourney
« Consistent and strong cash flow
Tobacco Adjusted EBITDA of $360.8 million for the last twelve months ended March 31, 2022 @
Low capital requirements with capital expenditures of $6.1 million related to tobacco operations for the last twelve months ended March 31, 2022.
= Current cost advantage of approximately $0.88 per pack® compared to the largest U.S. tobacco companies expected to maintain, or

gain. market share and drive profit in core brands
Pursuant to the MSA, Liggett has no payment obligations unless its market share exceeds a market share exemption of approximately 1.65% of total
cigarettes sold in the United States, and Vector Tobacco has no payment obligations unless its market share exceeds a market share exemption of
approximately 0.28% of total cigarettes sold in the United States
MSA exemption annual cost advantage ranged between $160 million and $169 million for Liggett and Vector Tobacco from 2012 to 2021

1 HITDA kS a Non-G i s
2) Cost atvantage onty appiies ta cxarottes soid below applizablo market share

ompany's Curtent Report on Form 8-K. fled May 10, 2022 Please aiso refer to the Disclaimes to this document on Page 2
103 of ates)




.
History
199 2005 2009 2013 2020 and 2021

MSA, which was signed in Relaunched deep discount Repositioned Pyramid as a Repositioned Eagle 20'sas a Expanded distribution of Liggett maintains its focus on
November 1998, became brand Grand Prix deep-discount brand in national deep discount Montego by 29 states maximizing long-term Tobacco
effective and Liggett, asa response to a large Federal brand Adjusted EBITDA by effectively
Subsequent Participating Excise Tax increase managing pricing, volumes and
Manufacturer, established market share

perpetual cost advantage over
three largest US, tobacco
companies. Liggett also
introduced deep discount brand
Liggett Select taking advantage
of the Company's cost
‘advantage resulting from the o
MSA i
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Adjusted U.S. Tobacco Industry Market Share

B Legacy brands

1215% 12.47%
B Brandsacquired by ITG in 2015

9.45%

B Newport - acquired by RAI in 2015 0.42%
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Tobacco Litigation and Regulatory Updates

= Litigation
In 2013, Liggett reached a settlement with approximately 4.900 Engle progeny plaintiffs
Liggett agreed to pay $62 million in cash and annual payments of $3.4 million from 2015 to 2028
As of March 31, 2022, 25 Engle progeny cases remain pending

Liggett is also a defendant in 61 non-Engle smoking-related individual cases and two smoking-related actions where either a class had been certified
or plaintiffs were seeking class certification

The Mississippi Attorney General filed a motion to enforce Mississippi's 1996 settlement agreement with Liggett and alleges that Liggett owes
Mississippi approximately $37 million in damages (including interest through March 2022). Proceedings are ongoing, although. to date Liggett has been
unsuccessful in its efforts to defeat this matter

= Regulatory
Since 1998. the MSA has restricted the advertising and marketing of tobacco products
Certain states have passed legislation banning the sale of menthol cigarettes
Family Smoking Prevention and Tobacco Control Act (2009) granted the FDA the authority to regulate (but not ban) tobacceo products
On March 16, 2018, FDA initiated regulatory process to consider setting maximum nicotine level for cigarettes

On April 28, 2022, FDA announced proposed product standards to prohibit menthol as a characterizing flavor in cigarettes




Real Estate Operations '




Real Estate Overview

New Valley LLC owns interests in numerous properties and real estate projects in different asset classes, including planned
communities, condominium and mixed-use developments, apartment buildings, hotels and commercial properties

New Valley has approximately $166 million' invested, as of March 31, 2022, in a broad portfolio of real estate ventures

On December 2g, 2021, Vector completed the spin-off of Douglas Elliman Inc. into an independent public company. Douglas Elliman
Inc. INYSE: DOUG) now owns the real estate brokerage, ancillary services operations and PropTech investment businesses formerly
owned by Vector. New Valley's interest in numerous real estate properties and projects remain owned by Vector.

Nt of cash retumed




Real Estate Summary (Dollars in Thousands)'
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Financial Data




Adjusted Historical Financial Data

Revenues Adjusted EBITDA®
($ in millions)
$1229 $1.220 $1.262 $350 $340
120
$1. $311 W Tobacco
$254
W ReatEstate
B corporate & Other
$24
2019 2020 2021 LTM 3/31/2022 2019 2020 2021 LTM 3/31/2022
3 a6z respectively.
23 O Decemiber 29,204, Veetor Croup L1 and Doglas Elimanne IPp——
Elliman Inc: andare income taxes, in ' Cporations.
2 was SE8IM, $101M. M. respectvely. H Pleass refer K. 2020, March vt May
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Summary




Summary

Vector Group

Vector Group Ltd., a holding company
owning Tobacco and Real Estate

businesses, and holding consolidated cash,

investment securities and long-term
investments of $421 million* at March 31,
2022 ($375 million, net of cash at Liggett)

Vector's CEO, COO. CFO and General
Counsel have an average tenure of 28
years with the Company and, along with
directors, beneficially own approximately
8% of Vector's common stock

" VECTOR GROUP LTD.

2022, the total amount (421 million includes cash at Liggettaf S46 millon

6.4 mill

Tobacco segment

5 anct March 1. 2022 (Tabias 2 and 51 for & reconciliation of Net Inzome to Acgusted EBITDA and a e

Liggett is the fourth-largest U.S. Cigarette
manufacturer with 4.4% wholesale market
share and 4.4% retail market share for the
last twelve months ended March 31, 2022

From April 1, 2010, to March 31, 2020, was
the only major U.S. cigarette manufacturer
to increase both market share and unit
volumes

$361 millionzof Tobacco Adjusted EBITDA

for the last twelve months ended March 31,
2022

@

tt Vector Brands

the st twetwe months ended March 31. 2022 A
orciliatian of aperating Income from theooae

Real Estate segment

New Valley owns a diversified portfolio of
consolidated and non-consolidated real
estate investments carried at $121 million
at March 31, 2022,

New Valley's portfolio of high-end real
estate ventures exists in various luxury
markets throughout the US., including
New York City, Miami, Los Angeles, Las
Vegas and Nashville

NE’SMLLEY

EBITDA is 3 Non-GAAP Financial Measure Please refer to Exhibit 91 1o the Company's Current Repoits on Form 8-K_flled May 10, 2022
mont Lo Adjusted EBITDA as well a5 o Disciaimer ta this decument an Page 2




Adjusted EBITDA Reconciliation

FYE December 31, Three Months Ended

Net income attributed to Vector Group Ltd $ 1000 $ 99 $ 2195 $ 3.5 $ 320 $ 220.0 i
Net (income) loss attributed to Vector Group Ltd, from discontinued operations {7 340 (723 < {10.4) 619! 1 Reprasenis income recognized

o inh
Interest Expense 1375 1213 127 251 287 1091 thedentvesanbeckla e
Tax Expense 311 541 628 122 g2 658 2 Recsest ey adgs
s
Net loss attributed to non-controlling interast 00 . (02) . . (oz) cendmatilie e
Depreciation and Amortization az 91 78 19 21 76 Ript el
from Lackrbourg Thaimann
EBITDA ) $ 2718 $§ 314 $ 3303 $ 717 $ 615 § 3405 N
Change in Fair Value of Derivatives Embedded Within Convertible Debt (26.4) ) = = - - o it
2020 and eauiy earrings I
Equity in (Earnings) Loss from Investments'™ u7.0) 1563 27) 22 ©6) 01 Castls Brarsts of §16.4 millon for
v andad D =
Equity in Losses (Eamings) from Real Estate Ventures™ 278 447 o3 19 we ®8) e
Loss on Extinguishment of Debt 43 - 214 - 214 - s i
Stock-Based Compensation Expense ' 95 a5 148 21 27 143 Company's invesiment in certain
Litigation Settlement and Judgment (Income) Expense 10 03 o2 01 00 03
Impact of MSA Settlement * - 03 @7 (22) @27 (221 ¢
Transaction Expenses ™ - - 105 - - 105
Net Gains on Sales of Assels ” 23 (ogr = - oo
Other, Net (167 86 107) 12 27 67
Adjusted EBITDA Attributed te Vector $ 2501 $§ 3114 5 3409 $ 771 $ 780 § 3490 163
B} the Master Satlemant Agreement
Operating Income iLoss) by Seament bl s
Tobacco s 2616 $ 3195 $ 3603 $ 776 % 816 $ 356.4 :ﬁf_ﬁf‘nﬁ;{jﬁ;:‘\ﬁ":‘fﬁﬂf"
Real Estate 06 (06 a1 10 10 40 Douglas Ellman . inio &
e public compary.
Corporate & Other (27.6) (245) (a3 (35) 6.7) (408} which ccurred on December 29
Operating Income $ 2346 $§ 2044 $ 3204 $ 751 $ 760 § 3196 i
EBITDA Attributed (o Ve r by Seqr:
Tobacco $ 2705 $ 3280 5 3644 $ 771 & 806 $ 3608
Real Estate (12) 08 @3 41 10 11 41
Corporate & Other (17.1) (16.4) (186! (10) 38 159!

Adjusted EBITDA Attributed to Vector $ 2541 $ 3114 5 34090 $ 774 $ 780 $ 3490










