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ITEM 8.01. OTHER EVENTS

On March 15, 2005, counsel for Vector Group Ltd. (the "Company") and
its majority-owned subsidiary, New Valley Corporation ("New Valley"), advised
the Delaware Chancery Court that the parties had settled a stockholder
derivative suit filed against New Valley, as a nominal defendant, its directors
and Brooke Group Holding Inc. a wholly-owned subsidiary of the Company. The suit
(GOODWIN V. NEW VALLEY CORPORATION) alleged, among other things, that New Valley
paid excessive consideration to purchase in 1997 the Company's BrookeMil Ltd.
subsidiary, which was engaged in the real estate business in Russia. The
defendants did not admit any wrongdoing as part of the settlement, which was
subject to court approval. Pursuant to the settlement, the Company agreed to pay
New Valley $7,000,000, and New Valley agreed to pay legal fees and expenses of
up to $2,150,000.

On June 14, 2005, the Delaware Chancery Court entered a Final Order
approving the settlement and the related legal fees and expenses. Under the
terms of the settlement, New Valley paid $2,150,000 of legal fees on June 16,
2005 and the Company is obligated to pay $7,000,000 to New Valley five business
days after the expiration of the 30-day appeal period.

The Company recorded a charge to operating, selling, administrative and
general expense in 2004 of $4,177,000 (net of minority interests) related to the
settlement.
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