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Item 7.01. Regulation FD Disclosure.

On May 13, 2020, Vector Group Ltd. (NYSE:VGR) (the “Company”) issued a press release announcing that it has commenced an underwritten public offering of its common stock, subject to
market and other conditions.

A copy of the press release announcing the commencement of the offering is attached hereto as Exhibit 99.1, and is incorporated by reference herein.
The Company has also prepared materials for presentations to investors. The materials are furnished (not filed) as Exhibit 99.2 to this Current Report on Form 8-K pursuant to Regulation FD.

This Current Report on Form 8-K shall not constitute an offer to sell or the solicitation of an offer to buy securities, nor shall there be any sale of these securities in any state or jurisdiction in
which such offer, solicitation or sale would be unlawful.

Non-GAAP Financial Measures
Exhibit 99.2 contains the Non-GAAP Financial Measures discussed below.

Please refer to Current Reports on Form 8-K dated May 8, 2020, February 28, 2020, November 5, 2019, October 4, 2019, May 3, 2019, and February 28, 2019 for reconciliations of financial
measures prepared in accordance with GAAP to Non-GAAP Financial Measures. Non-GAAP Financial Measures include adjustments for the purchase accounting associated with the Company’s
2013 acquisition of an additional 20.59% interest in Douglas Elliman Realty, LLC, the impact of non-controlling interest associated with the 29.41% of Douglas Elliman Realty, LLC that was
purchased by the Company on December 31, 2018, adjustment for the derivative associated with acquisition of 29.41% of Douglas Elliman Realty, LLC, litigation settlements and judgments,
settlements of long-standing disputes related to the Master Settlement Agreement in the Tobacco segment, net interest expense capitalized to real estate ventures, stock-based compensation expense
(for purposes of Adjusted EBITDA only) and non-cash interest expense associated with the Company’s convertible debt.

Adjusted EBITDA, Adjusted Operating Income, Tobacco Adjusted EBITDA, New Valley LLC Adjusted EBITDA and Douglas Elliman Realty, LLC Adjusted EBITDA (hereafter, referred
to as “the Non-GAAP Financial Measures”) are financial measures not prepared in accordance with generally accepted accounting principles (“GAAP”). The Company believes that the Non-GAAP
Financial Measures are important measures that supplement discussions and analysis of its results of operations and enhances an understanding of its operating performance. The Company believes
the Non-GAAP Financial Measures provide investors and analysts with a useful measure of operating results unaffected by differences in capital structures and ages of related assets among otherwise
comparable companies. In the case of Adjusted Revenues, management believes revenue growth in its real estate segment is an important measure of growth because increased revenues generally
result in increased gross margin as a result of absorption of fixed operating costs, which management believes will lead to increased future profitability as well as increased capacity to expand into
new and existing markets. A key strategy of the Company is its ability to move into new markets and therefore gross revenues provide information with respect to the Company's ability to achieve its
strategic objectives.

Management uses the Non-GAAP Financial Measures as measures to review and assess operating performance of the Company's business, and management and investors should review
both the overall performance (GAAP net income) and the operating performance (the Non-GAAP Financial Measures) of the Company's business. While management considers the Non-GAAP
Financial Measures to be important, they should be considered in addition to, but not as substitutes for or superior to, other measures of financial performance prepared in accordance with GAAP,
such as operating income, net income and cash flows from operations. In addition, the Non-GAAP Financial Measures are susceptible to varying calculations and the Company's measurement of the
Non-GAAP Financial Measures may not be comparable to those of other companies.

EBITDA is defined as net income before interest, taxes, depreciation and amortization. Adjusted EBITDA is EBITDA, as defined above, and as adjusted for changes in fair value of
derivatives embedded with convertible debt, equity in earnings (losses) on long-term investments, net gains (losses) recognized on investment securities, equity in earnings (losses) from real estate
joint ventures, loss on extinguishment of debt, stock-based compensation expense (for purposes of Adjusted EBITDA only), litigation settlement and judgment expense, settlements of long-standing
disputes related to the MSA, purchase accounting adjustments, impairments of goodwill and intangible assets, and other charges.

New Valley LLC (“New Valley”), the real estate subsidiary of the Company, owns real estate and Douglas Elliman, the largest residential brokerage firm in the New York metropolitan area,
as well as a minority stake in numerous real estate investments. New Valley LLC Adjusted EBITDA is defined as the portion of Adjusted EBITDA that relates to New Valley. New Valley's Adjusted
EBITDA does not include an allocation of expenses from the Corporate and Other segment of Vector Group Ltd.



Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements, which involve risk and uncertainties. The words "could", “believe,” “expect,” “estimate,” “may,” “will,” “could,”
“plan,” or “continue” and similar expressions are intended to identify forward-looking statements. The Company’s actual results could differ significantly from the results discussed in such forward-
looking statements. Factors that could cause or contribute to such differences in results and outcomes include, without limitation, those discussed under the heading “Risk Factors” in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2019 and in the Company’s Form 10-Q for the three months ended March 31, 2020. Readers are urged not to place undue reliance on
these forward-looking statements, which speak only as of the date of this Current Report on Form 8-K. The Company undertakes no obligation to (and expressly disclaims any obligation to) revise or
update any forward-looking statement, whether as a result of new information, subsequent events, or otherwise (except as may be required by law), in order to reflect any event or circumstance which

may arise after the date of this Current Report on Form 8-K.
Item 9.01. Financial Statements and Exhibits

(c) Exhibit.
Exhibit No. Exhibit

99.1 Press Release issued on May 13, 2020.
99.2 Investor presentation of Vector Group Ltd. dated May 2020 (furnished pursuant to Regulation FD).




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

VECTOR GROUP LTD.

By: /s/J. Bryant Kirkland IIT

J. Bryant Kirkland IIT
Senior Vice President, Treasurer and Chief Financial Officer

Date: May 13, 2020



SARD VERBINNEN & CO

FOR IMMEDIATE RELEASE

VECTOR GROUP ANNOUNCES PROPOSED PUBLIC OFFERING OF 5,000,000 SHARES OF COMMON STOCK

MIAMI, FL, May 13, 2020 - Vector Group Ltd. (NYSE: VGR) today announced that it has commenced an underwritten public offering (“the Offering™) of 5,000,000 shares of its common stock. All
of the shares to be sold in the Offering will be offered by Vector Group. Vector Group expects to grant the underwriter a 30-day option to purchase up to an additional 750,000 shares of Vector
Group’s common stock at the Offering price. Vector Group currently intends to use the net proceeds from the Offering for general corporate purposes. The Offering is subject to market and other
conditions, and there can be no assurance as to whether or when the Offering may be completed, or the actual size or terms of the Offering.

The Offering is being made only by means of a prospectus supplement and the accompanying prospectus, copies of which, when available, may be obtained from the offices of Jefferies LLC,
Attention: Equity Syndicate Prospectus Department, 520 Madison Avenue, 2nd Floor, New York, NY 10022, telephone: 1-877-821-7388, or by emailing Prospectus_Department@Jefferies.com.

The shares of Vector Group’s common stock will be issued pursuant to an effective automatic shelf registration statement on Form S-3. Before investing in the Offering, interested parties should read
the prospectus and related prospectus supplement for the Offering, the documents incorporated by reference therein and the other documents Vector Group has filed with the U.S. Securities and
Exchange Commission (“SEC”). These documents may be obtained for free by visiting the SEC’s website at www.sec.gov. This press release is for informational purposes only and shall not
constitute an offer to sell or a solicitation of an offer to buy any of these securities, nor shall there be any sale of these securities in any state or jurisdiction in which such an offer, solicitation or sale
would be unlawful prior to registration or qualification under the applicable securities laws of such state or jurisdiction.

Jefferies LLC is acting as the book-running manager of the offering.
Cautionary Note Regarding Forward-Looking Statements

This press release contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. The Company has tried, whenever possible, to identify

» o« » o« » G » o«

these forward-looking statements using words such as “anticipates”, “believes”, “estimates”, “expects”, “plans”, “intends”, “could” and similar expressions. These statements reflect the Company’s
current beliefs and are based upon information currently available to it. Accordingly, such forward-looking statements involve known and unknown risks, uncertainties and other factors which could
cause the Company’s actual results, performance or achievements to differ materially from those expressed in, or implied by, such statements.

All information set forth in this press release is as of May 13, 2020. Vector Group does not intend, and undertakes no duty, to update this information to reflect future events or circumstances. Risk
factors and uncertainties that may cause actual results to differ materially from expected results include, among others, its ability to successfully complete the proposed offering.

k3o
About Vector Group Ltd.

Vector Group is a holding company for Liggett Group LLC, Vector Tobacco Inc., New Valley LLC, and Douglas Elliman Realty, LLC. Additional information concerning the company is available on
the Company's website, www.VectorGroupLtd.com.

Contacts

Vector Group Ltd.
J. Bryant Kirkland IIT



305-579-8000
or
Sard Verbinnen & Co

Emily Claffey/Ben Spicehandler/Columbia Clancy
212-687-8080
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INVESTOR PRESENTATION
May 2020




\')VECTOR GROUP LTD

DISCLAIMER

This document and any related oral presentation does not constitute an offer or invitation to subscribe for, purchase or otherwise acquire any equity or
debt securities or other instruments of Vector Group Ltd. (“Vector,” “Vector Group Ltd.” or “the Company”) or its subsidiaries and nothing contained
herein or its presentation shall form the basis of any contract or commitment whatsoever,

The distribution of this document and any related oral presentation in certain jurisdictions may be restricted by law and persons into whose possession this
document or any related oral presentation comes should inform themselves about, and observe, any such restriction. Any failure to comply with these
restrictions may constitute a violation of the laws of any such other jurisdiction.

The information contained herein does not constitute investment, legal, accounting, regulatory, taxation or other advice and the information does not take
into account your investment objectives or legal, accounting, regulatory, taxation or financial situation or particular needs. You are solely responsible for
forming your own opinions and conclusions on such matters and the market and for making your own independent assessment of the information.
You are solely responsible for seeking independent professional advice in relation to the information and any action taken on the basis of the
information.

The following presentation may contain "forward-looking statements,” including any statements that may be contained in the presentation that
reflect Vector's expectations or beliefs with respect to future events and financial performance, such as the impact of the Covid-19 pandemic on
the Company’s business and operations. These forward- looking statements are subject to certain risks and uncertainties that could cause actual
results to differ materially from those contained in any forward-looking statement made by or on behalf of the Company, including the risk that changes
in Vector’s capital expenditures impact its expected free cash flaw and the other risk factors described in Vector's annual report on Form 10-K for the year
ended December 31, 2019, as filed with the SEC, and quarterly report on Form 10-Q for the period ended March 31, 2020, as filed with the SEC. Please also
refer to Vector's Current Reports on Forms 8-K, filed on October 2, 2015, November 15, 2016, March 1, 2017, May 3, 2018, June 14, 2018, September 28,
2018, February 28, 2019, May 3, 2019, October 4, 2018, February 28, 2020 and May 8, 2020 (Commission File Number 1-05759} as filed with the SEC for
information, including cautionary and explanatory language, relating to Non-GAAP Financial Measures in this Presentation labeled "Adjusted”.,

Results actually achieved may differ materially from expected results included in these forward-looking statements as a result of these or other factors. Due
to such uncertainties and risks, potential investars are cautioned not to place undue reliance on such forward-looking statements, which speak only as of
the date on which such statements are made. The Company disclaims any obligation to, and does not undertake to, update or revise and forward-
looking statements in this presentation.




\')VECTOR GROUP LTD

INVESTMENT HIGHLIGHTS & PORTFOLIO

Overview

= Diversified Holding Company with two unrelated, but complementary, businesses with iconic brand names: tobacco (Liggett
Group) and real estate (Douglas Elliman)

= History of strong earnings with Adjusted EBITDA of $269.9 million for the twelve months ended March 31, 2020
Tobacco Adjusted EBITDA of $279.6 million for the twelve months ended March 31, 20201

Douglas Elliman produced Revenues of $787.8 million and Adjusted EBITDA of $6.6 million for the twelve months ended
March 31, 202013

= Diversified portfolio of consolidated and non-consolidated real estate investments at New Valley

= Maintains substantial liquidity with cash, marketable securities and long-term investments of $620 million (before scheduled
retirement of $170 million of debt in April 2020} as of March 31, 20201

= As of March 31, 2020, seasoned management team with average tenure of 26 years with Vector Group
= Management team and directors beneficially own approximately 10% of Vector Group

= Perpetual cost advantage over the largest U.S. tobacco companies — annual cost advantage ranged between $160 million and
$169 million from 2012 to 20195

(1) Vector's Net income for the twelve months enced March 31, 2020 was $83 million. Adjusted EBITDA iz @ Nan-GAAP Financio’ Measure, Plevse refer o Exfibil 9.1 of the Company’s Current fepart on Farm 8K, filed an May 8 20200 Takde 2), for a recamcilition af Met incorne to

Adjusted ERITEA o5 well @5 the Qisclaimer to this document an Fage 7,

(2 AN Liggett”and “Tobgcoo” fimancin! information o this presentotion inclldes the operations of Liggett Group LLC, Wertor Tobacco Inc, mnd Liggett Wector Bronds (L0 undess otherwiss noled. Tobarco Adjusted FRITOM s a Nan-GAAR Firancial Meosure and is dafined in Tobies 2

and 5 of Exhilit 99,1 to the Campony’s Current Report an Form 8-, fled on May 8, 2020

{2} Dougizs Elimean’s Net {lass] was $52.4) million for the twelvie months ended Maech 21, 2040, Adjusted ETDA is & Non-GAAP Financial Measare, Plagse refir to Exhibit 99.1 of the Campony's Curent Report on Form 8K, fled on May 8, 2026, for a recanciliation of Adjusted

ERITDA to net income (Table 7) s wel os the Disclaimer to this document,

{4 A Adarch 31, 2020 the total gmour (360 million) includes cash at Dougios EWman of 549 million and cosh of Lipgett of 365 milion. Excdudes real estate investmen s,

15 Cost advontoge oppfes ol [o cigorettes sold betow apphicoble marke! share exemption faparcximtely 1.935% of gorettes sold in the United Stotes). l
a




TOBACCO OPERATIONS




\',VECTOR GROUP LTD

LIGGETT GROUP OVERVIEW

= Fourth-largest U.S. tobacco company; founded in 1873
Core Discount Brands — Eagle 20%, Pyramid, Grand Prix, Liggett Select and Eve
Partner Brands — USA, Bronson and Tourney
» Consistent and strong cash flow
Tobacco Adjusted EBITDA of $279.6 million for the twelve months ended March 31, 2020 (U

Low capital requirements with capital expenditures of $5.3 million related to tobacco operations for the twelve months
ended March 31, 2020
= Current cost advantage of approximately $0.76 per pack'?) compared to the largest U.S. tobacco companies
expected to maintain volume and drive profit in core brands
Pursuant to the MSA, Liggett has no payment obligations unless its market share exceeds a market share exemption of

approximately 1.65% of total cigarettes sold in the United States, and Vector Tobacco has no payment obligations unless
its market share exceeds a market share exemption of approximately 0.28% of total cigarettes sold in the United States

MSA exemption annual cost advantage ranged between 5160 million and 5169 million for Liggett and Vector Tobacco
from 2012 to 2019

(1) Tobecer Adjusted EBITDA (5 o Non-GAAF Fiancial Memsuwre aod b5 defioed in the Company's Current Report or Fore 8-K fled on May 8 2020, Plewse also refer to the Discloimer to this decurment on Poge 2,
{2} Cost odvantoge only oppiies to cigorettes soid befow appiiceble market share exemprion [opsrosimaredy 1.93% of totar cigarettes said in the Uaited Stotes]




"'VECTOH GROUP LTD

LIGGETT GROUP HISTORY

Signed the MSA as a Subsequent Relaunched Repositioned Liggett maintains (ts long-term
Participating Manufacturer, which deep discount Eagle 20's as a foecus by balancing market share
established perpetual cost brand Grand naticnal deep and profit growth, which
advantage over three largest U.S. Prix discount brand maximizes long-term Tobacco
tobacen companies Adjusted EBITDA

Repositioned Pyramid as a deep-discount brand in response to

Introduced deep discount brand Liggett Select taking advantage of
a large Federal Excise Tax increase

the Company’s cost advantage resulting from the MSA

4300 5.0%
= " 8.0% EO% 4.0%
E $250 3.8 37% 0% §
o I
3 Z5200 g
R 2.5% 2.5% 2.5% 3.0 o
2= 2.4% = 2.3% 2.4% = Il
‘s w5150 2.2% a‘
$268 $270 $280 .
E ! $243 $253 $249 0% §
8 $100 - 1.3% 3 $19g 209 2
- s1aa s $158 170 $165 15 174 o
$79 $77
50 0.0%
CAREC AT R L A G G A A
NG
&

Source: MEA CRA whilesole shipment ditabase
Note: The Liggett and Vector Tobacoo businetses hove been combined into a single segment fior all pariods since 2007,

1) Tobocoo Adjusted ESITOM is o Nor-GAAP Fimancio) Megsure and is definec in Toble F and Table 5 of Exhibét 89.1 to the Compony’s Current Reports on Form 8-K, filed on Moy &, 20200 Please oiso refer to Toble 2 of Exhibét 99.2 to the Cornpany’s Current o
Repots on Form 8-F, dated Detoher 2, 2015, November 15, 2016, and Tabke 5 of Evhildr 99.1 to the Company's Cuvent Reports on Form 8-K, dated February 28, 2020
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ADJUSTED U.S. TOBACCO INDUSTRY MARKET SHARE

. Legacy brands 15.00% -
. Brands acquired by ITG in 2015
. Newport = acquired by RAl in 2015 10.00%

1 santa Fe tobacco - acquired by RAIin 2002

5.00% -

S0.0% 48.8%

0.00% -/
40.0%

2003 2006 2014 LT 2003 2006 2014 L™

3/31/20 3/31/20

30.0%
20.0%
10.0%

4.0%

2.4% i
AT e T
2003 2006 2014 LTr 2003 2006 2014 LTM™ 2003 2008 2014 LTM 2003 2006 2014 LTM
3/31/20 3/31/20 3/31/20 3/31/20
PHILIP MORRIS REYNOLDS ITG BRANDS LIGGETT GROUP
USA AMERICAN

Sousree: The Moxwel’ Repert’s saley estimoles for the cigorette Industey for the peors ended 2003 (Febrvary 2004}, 2006 (Fetvuory 20071 ond 2014 (March 2015) and internal estimtes for LTA 3/30/2000.
{2 ) Actual Moviet Shove in 2003, 2008 and 2014 repovted in the Monwed Repart far Reyralds Amevioan was 29.6%, 27.6% ond Z2.0%, respectively, and, for (TG Brards, was 2.9%, 3. 7K, ond 278, respectiwely. Adjusted marker share his been competed By Vegtar Group L.
by applying histarical market shore of each brand bo the presemt owner of brond. THUE, the groph cisumes ench camparn swied 15 current Brands on fenwary 1, 2003, The legory brards marke! share af Repnolds Americon in 2007 inclades the morke! share of Brown &

Wilhamson, wihich wos mequired by Repaodds Amencan in 2004, in 7025, Reynalds American aoquired Loritand Tebacco Company, which manufactured the Newpart brang, and sold 0 pertfalie of brands, including the Winston, Salem, Keal and Maverick brands fa TG
ronds.

(2] Doves rat inclade seralier monffacturers, whose cummulotive market shaves were 3.8%, 7,9%, 5.9% ond 9. 7% in J003, 2006, 2014 ond LTM 37312020, respectively,




\')VECTOR GROUP LTD

TOBACCO LITIGATION AND REGULATORY UPDATES

Litigation
= In 2013, Liggett reached a settlement with approximately 4,900 Engle progeny plaintiffs, which represented a substantial
portion of Liggett's pending litigation

Liggett agreed to pay $60 million in a lump sum in 2014 and the balance in installments of $3.4 million in each of the
following 14 years (2015 — 2028)

. Liggett has resolved all but approximately 44 Engle progeny cases as of March 31, 2020

. Liggett is also a defendant in 55 non-Engle smoking-related individual cases and three smoking-related actions where
either a class had been certified or plaintiffs were seeking class certification

= The Mississippi Attorney General has filed a motion to enforce Mississippi’s 1996 settlement agreement with Liggett and
alleged that Liggett owes Mississippi approximately 534 million in damages (including interest through March 2020)

Regulatory

= Since 1998, the MSA has restricted the advertising and marketing of tobacco products

= |n 2009, Family Smoking Prevention and Tobacco Control Act granted the FDA power to regulate the manufacture, sale,
marketing and packaging of tobacco products

FDA is prohibited from issuing regulations that ban cigarettes
In 2018, FDA issued a Notice of Proposed Rulemaking to consider reducing nicotine in tobacco

*  Federal Excise Tax is $1.01/pack (since April 1, 2009) and additional state and municipal excise taxes exist




REAL ESTATE OPERATIONS
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REAL ESTATE OVERVIEW

= New Valley, which now owns 100% of Douglas Elliman Realty, LLC, is a diversified real estate company that
is seeking to acquire or invest in additional real estate properties or projects

= New Valley has invested approximately $178 million!!!, as of March 31, 2020, in a broad portfolio of real
estate projects

New Valley Revenues — LTM March 31, 2020 New Valley Adjusted EBITDA?!

. Real Estate Brokerage Commissions . Other
. Property Management

$27.9M
$36M S10M
$10.3M
2017 018 2019 LT 3/31/2020

[1) Net of cosh returned,

{2) New Valley's net incame floss) was $37.60, $14.8M, ${12.4M and S{54.410M for the periods presented, Adusted EBITOA is a non-GAAP financial measure. For o reconciliation af Net income to Adjusted EBITEA, please see Vector Groug Lid. s Cument Reports an
Fowrn -K, filed on May 3, 2019, Februovy 28, 2020 and Moy 8, 2020 gnd Farm 10- for the fiscal peor ended Decerber 31, 2019 and Form 100 for the avartenly pariod ended Morch 31, 202008 wel o3 the Disckimer (o this document on Poge 2. New Valley's
Adjusted EBMTOA do not imchade an alacation of Vecter Group Ltd.'s Corporate and Other Expenses (for purposes of compating Adjusted ERITDA) of S13.004, 515,00, 517,10 and 316,80 for the periods presemtad, respectivaly.
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DOUGLAS ELLIMAN REALTY, LLC

= Largest residential real estate brokerage firm in the highly Dokslos Eiman Closed Sales = Lo March 37 2020
competitive New York metropolitan area and fourth- '

largest residential brokerage firm in the U.S.

= Douglas Elliman has more than 7,000 affiliated agents
and approximately 115 offices in the U.S.

= Alliance with Knight Frank provides a network with
approximately 500 offices across 60 countries with Aspen

approximately 19,000 affiliated agents (or Arguled
$4.2B

New York City

$11.2B

= Also offers title and settlement services, relocation _
services, and residential property management services e i
through various subsidiaries $5.18

Douglas Elliman Douglas Elliman . A
Douglas Elliman Adjusted EBITDAI!
Closed Sales Revenues — LTM March 31, 2020 & J

. Real Estate Brokerage Commissions . Othar

$26.18 $28.18 $28.88 $28.98 . Property Manggement $26.1M
522.a8 20507 $36M som
1 I I I I I
$11.3M
$788M
$6.6M
5.3M
o i ol ) o 2 B H
P F P ? A A P
_’;{:\\ S746M
\f‘@ 2017 2018 2019 LTM™ 3/31/2020

an Farms 8K, filed an March 1, 3017, May 3, 2028, June 14, 2018, Februgry 28, 2018, Februory 28, 2020 and May & 2020, Form 10K far the fircal year ended Decermber 31, 2018 and Farm 10-0) for the quartery period ended iarch 31, 2020 az well as the

(1) Dougtas Elliman’s et income (fass) was SZ1L400, $5.26, 56 200 and S[52. 40 for the periods presented. Adiusted EBMTDA & @ non-GAAR finarelol measure. For a recancilanon of Adusted EAITDA fa net infoms, piease see Vector Groum Lt s Current Reparrs
Disclakmer To this decurment on Page 2. 11
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]

NEW VALLEY’S REAL ESTATE INVESTMENTS AT MARCH 31, 20 OI:l

Land Development/Real . Apartments/ . Commercial Retail/
Estate Held for Sale, net Condominiums/Hotels Office Assets

West Hollywood Edition Sagaponack The Plaza at Harmon
(West Hollywood)

Meadow (N
o
Maryland Portfolio -
(Baltimore County) _ . ' . )
4 j = New York City

L, = i - W . Investments

{see Page 13)

Takanasee
(New Jersey)

INTERNATIONAL
INVESTMENTS

500
Broadway
(Santa
Monica)

Coral Beach
and Tennis Club
Bermuda

87 Park 500 Alton Road Monad Terrace West Hialeah
(Miami Beach) {Miami Beach) (Miami B (Miami)

Fontainebleau
' gas)

(1) Few the parcentage of eoch real extate project owred, please refer b the “Summery of Rew! Estate [rvestrnents™ section af ltern 2 - Momogement's Discussion ond Analysie of Finmeial Conditian and Fesutts of Operations of Vector Group Ltd.'s Ferem 10-
Q for the period ended March 21, 2020,




10.

SQUARE

EAST 14TH 5T
11.

GFEENWK)H
1Z;
T | 13
LOWER

SOHO EAST SIDE 14,
15,
16.

17.

1043 for the period ended March 31, 2020,

")VECTDH GROUP LTD

NEW VALLEY’S REAL ESTATE INVESTMENTS IN NEW YORK CITY"

The Marquand Upper East Side (in liquidation)

10 Madison Square West Flatiron District/NoMad (in liquidation)
11 Beach Street TriBeCa

20 Times Square Times Square (in liquidation)

111 Murray Street TriBeCa

160 Leroy Street Greenwich Village [in liquidation)

215 Chrystie Street Lower East Side

The Dutch Long Island City

1 QPS Tower Long Island City (in liguidation)

Park Lane Hotel Central Park South

125 Greenwich Street Financial District

The XI (formerly “The Eleventh”) West Chelsea

15 East 19'" Street (formerly “New Brookland”) Brooklyn
The Dime (Havemeyer Street) Brooklyn

352 6' Avenue Brooklyn

9 DeKalb Brooklyn

Meatpacking Plaza Meatpacking District

{1} Far the percentige of ench real estete praject ewned, please refer to the “Tunmary of Real Estote Wivestments” section of fem 2— “Management's Discussian ond Anelpsis of Finameial Condvtion and Results of dperations” of Vector Growg LEd's Farm
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NEW VALLEY’S REAL ESTATE SUMMARY AS OF MARCH 31, 2020"

(S Thousands)
Projected
Net cash invested / Cummulative construction end Range of Number of
{returned) earnings / (loss) *!  carrying value date ownership investments
Land owned
Mew York City SMSA L3 18,685 5 = 5 18,685 NAA 100.0% 1
All ather U.S. areas 2,280 7,681 9,961 NAA 100.0% 1
s 0965 3 7681 & 18,646 2
Candominium and Mixed Use Development {(Minority interest owned)
New York City SMSA 5 829 5 WA50 5 47,659 2020 - 2022 3.1% - 49.5% 15
All ather U.S. areas 55,859 (833) 55,026 2020 - 2023 18% - 77.8% [
$ 64,068 3 38617 $ 102,685 i
Apartments {Minority Interest owned)
New York City SMSA 4 Tl e - A A
All ather LS. areas (375) a7s - N 7.6%-16.3% 2
I3 (975) % a75 % - 2
Hotels (Minority interest owned)
New Yark City SMSA H 4131 % (L7797 § 2,354 N/A 1.0%-18.4% 2
All gther U5, areas 8,380 (798) 7,582 [ 15% 1
International 6,048 [4,348) 1,700 NJA a%% 1
5 18,559 5 (6,923) 5 11,636 4
Commercial and Other (Mincrity interest owned)
New York City SMSA 3 (9,093} % 11,807 5 1714 NAA 45.4% - 45% 3
All ather US. areas 4,798 3,034 7,832 N L% 1
s [4,295) 3 14,841 5 10,546 4
dutal $ 98322 § 55,191 § 153,513 33
Summary
New York City SMSA H 21,932 4 49,480 § 71,412 b1
All other US. areas 70,342 10,059 80,401 11
International £, 048 (4,348) 1,700 1

$ 98,322 % 55,191 § 153,513 33

10-Q for the peried ended fdarch 31, 2020,

(1) Far the percentige af sach el stiate project swned, plese refer ta the Sunsmary of Real Extate Mivestments® section of Mem 2 - "Marapement's Discussion aod Ancliais of Finarndo) Condition and Resiits of Operations* af Vector Gravg Ltd,'s Farm
2] Inciudes intevest expense copitmiized to real estote ventuees of 39,079,




FINANCIAL DATA




"'VECTOH GROUP LTD

ADJUSTED HISTORICAL FINANCIAL DATA

{Dollars in millions)

Tabacco M Real Estate ™ Corporate & Other Tobacco M Real Estate ® Corporate & Other
s270
$1,870 $1,904 $1,937 $267 $259
$1,807 : $245
$1,081 $1111 $1,115 L
$253
5249 s270 >

I Sio 517} | | (517) |
121 (517} 1517]
2017 2018 2019 LTM 3/31/2020 ~
2017 2018 2019 LTM 3/31/2020

(1) Viectar's Net incore far the periods prasented wos SS460, S50, 1M, ST0IM ond SB28M, respectively. Adjusted EBITIA are & Non-GAAPR Fingntial Measure, Slewse refer to the Compony’s Current Reports an Farm 8-, filed an Februtry 28, 2019, May 3,
2013, February 28, 2020 oad Moy 8, 2020, respectivily (Exhibit 89.1 ] for a reconcilintion af Narn-GAAP finmncicl measures to GAAR o5 well as the Discloimer to this document on Poge 2. 16




SUMMARY




SUMMARY

Vector Group, a holding
company owning Tobacco
and Real Estate
businesses and holding
consolidated cash,
investment securities and
long-term investments of
$620 million!?) at March
31, 2020 ($450 million
after accounting for $170
million of retirement of
debt in April 2020).

— Vector’s management
team has an average
tenure of 26 years with
the Company and, along
with directors, beneficially
owns approximately 10%
of Vector’s common stock

Tobacco segment

Liggett is the fourth-largest
U.S. Cigarette company
with 4.0% wholesale
market share and 4.2%
retail market share over
LTM March 31, 2020

Only major U.S. cigarette
manufacturer to increase
both market share and
unit volumes over the last
10 years

5280 million'? of Tobacco

Adjusted EBITDA over LTM
March 31, 2020

\',VECTOR GROUP LTD

Real Estate segment

— New Valley owns a
diversified portfolio of
consolidated and non-
consolidated real estate
investments totaling $154
million at March 31, 2020

Douglas Elliman Realty LLC

Largest residential real
estate brokerage firm in
New York Metropolitan
area and fourth-largest
residential brokerage
firm in the U.S.

Closed sales volume of
$28.9 billion over LTM
3/31/20

Revenues have increased
from $541 million in
2014 to $788 million
over LTM 3/31/20

1) A Morchk 32, 2020 the ool emount (5520 milion] mcludes cash ot Douglar Elimen of 549 million, ond cazh of Liggett of 569 mifliov, Excludes real extate investments.
i2)  Vector's agerating (ncame frorm the toabocce segment far the periads presented wos 3270, 7 mithan for the tweive moaths ended March 31, 2020 Adjusted EAITIA is @ Nar-GAAP Financiol ideasure, Please refer ro Exhibdt 99,1 te the Company's Curment Aeports
an Farm B-K, filed an fMoy 8 2020 {Tables 2 gad 5) ood Febroory 28, 2019 (Tobles 2 ond 5| for a reconcilmtion af Net income to Adjusted FAITOA ood o reconcilintion of operating income fram the tobocco segment to Adfusted CBITOA ax well o the Dieckimer to
this document an Page 2.




")VECTOH GROUP LTD

ADJUSTED EBITDA RECONCILIATION

(5 Millions)

Met income atiributed 1o Vector Group Lid. b} BdE 5§ i wLo 5 B28
Interest Expense 737 ! 1384 1366
Tax (Benefit] Experse L8} | 23 25.1
et Incorme (Loss) Attributed to Mon-Controlling Interast 6. i ] o)
Depreciation and Amoartization 18,6 k 173 17.7

EBITDA, 5 815 3% 801 § 262.1
Change In Falr Value of Derivatives Embedded Within Convertible Det " [35:9) . (26.4) (19.9)
Equity in Losses (Earnings) on Long Term Investments ! 0E f - {65.8)
Met Losses Recognized on Investment Securities o7 -3 -
Equity in (Earnings] Losses from Aeal Eszate Vantures ™ [21.4) : JLE] 234
Loss on Extinguishment of Debt ELE 5 a3 43
Stack-Based Campensatian Expenza Y 0.9 | as 93
Litigation Settiement and Judgment Expensa (Income)™ B.6 10 10
impact of M5A Settlement 2.7 = a
Purchase Accownting Adjustments ' 2.1}
impairrments of Goodwill and Intangible Assets™ - 5 : 583
Qther, Met 15.4} (103} (38.3) 13.2)

Ad|usied EBITRA 5 WES 5 2453 § 2594 § 2699
Net Adjusted EBITDA Attributed to Mon-Contralling Interest 7.6} 133

Adjustment ta refinct addirional 25.41% of Douglas Elliman Realty, LLC Adjusted EBITDA ™ ) 3.3 = =
Adjusted EBITDA Attributed to Vectar $ 870 3 453 § 534 & 2699
Dperating Income {Loss) by Segment:

Tobacco 5 2404 5 ME5 § IELE 5 2707

Real Estate 214 34 123) {60.0)

Corporate & Other |26.2} (25.9) (27.6) (27.0)
Operating Incoma [Loss) 5 355 5 20 s Bl s 15
Adliszed EBITRA Attributed to Vector by Segment;

Tobaoco -] PLEF I MaE & s 5 27946

heal Estate’™ B0 112 6.1 71

Corporate & Other 114.1) [15.0) (17.1) (16.8)
Adjusted EBITDA Attributed to Vactor 5 2670 % 2453 § 2594 § 269.9

Source: Company filngs.
{1} Represents ncovme recognized from chonges in the fair valie af the derivatives erhedded in the Compeny’s comvertibie debi
2] Represents equity in earnings recagaized from investments that the Company accounts for under the equity methog, Included in the amaunt are squity sarmings jrom Castle Srands inc. of $16.42 milar and Ladenburg Thaimaenn Financial Services af £52.15% million
for the tvelve months ended Morch 31, 20200
{3} Aepresents equity in frarmings) iosses recogmized from the Company's inwestment in certin e estate businesses that ore not cansoiideted in its flnoncial results,
{4} Aepresents omortizotion of stock-besed compensotion.
{5} Reprasents accruods for settiements af judgment expenses in the Eagle progeny tabaces litgation and proceeds receivad fram litigation award at Douglas Edfman Realry, LI,
{6} Represents the Compony's labacca segment’s settlement of a long-standing dispute related to the Master Settiement Agreement.
{7} Amaunts repvesent purchise accounting adiustments recarded i the perpas presented i conmestion with the increase of the Campany's ewnrership of Geuplas Efman Sealty, LG, which eccwred in 2013
{8}  Repressnts nan-cosh infongibie asset impmrment changes within the Aeal Estate segment refated to the Dougles Dliman Reaity, LLC reporting unt anag trademark.
i3 Aepresents 29, 41% of Dougles Elliman Remity L0CS Adjusted EBITIN in the respective perfods. On December 31, 018, the Company increased it ownership of Dougles Eimen Realfy, LLC from 70.59% to J00%. 19
{30) Includes Adiusted EBITDA for Douglas Fiiman Aealty, [LCof $26,120, 12,204, $5,332 for the pears ended December 21, 2017, 3018, and 2019, respectively, and $6,620 for the last twelve months ended March 33, 2000, -







